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AUSTRALIA 


BRIEFS 


MACQUARIE ISLAND SURVEYED--The continental shelf around one of Australia's 
Antarctic territories, MacQuarie Island, is to be surveyed during the present 
summer. The Canberra announcement today said a team from the division of 
National “Mapping would leave Hobart, Tasmania, for MacQuarie Island on 14 January 
on the survey mission. MacQuarie Island is about 1,500 kilometers south of 
Hobart. The team will be away nearly 3 weeks. A spokesman for the Department 

of National Development and Energy said the information gathered would help in 
assessing the resources of the surrounding continental shelf and would determine 
more accurately the position of several small outlying islands. [Text] [BK311312 
Melbourne Overseas Service in English 1230 GMT 31 Dec 81] 


CSO: 4220/169 











BANGLADESH 


PAPER REPORTS MILITARY AID TO DACCA, U.S. PLANS 
BKO51535 Calcutta ANANDA BAZAR PATRIKA in Bengali 25 Nov 81 p 1 


[Text] Arrangements are almost complete for the construction of a b.S. naval 
base at Manpura, an island about 30 miles south of the Bangladesh port of 
Chittagong in the Bay of Bengal, according to a reliable source. 


Diego Garcia in the Indian Ocean has already turned out to be a strong U.S. 

naval base. For a long time, the United States has been trying to build another 
base in the vicinity of the subcontinent. When he was alive, President Ziaur 
Rahman had offered St Martin's Islands off Cox's Bazar to the United States in 
exchange for liberal U.S. generosity. After visiting these islands the commander 
of the Pacific Fleet and some Pentagon experts were unhappy over the shallowness 
of the harbors which would prevent them sheltering large war vessels and suggested 
that the islands be used for communications installations. 


Then the Bangladesh Government proposed to lease the Manpura Islands which lie 
off St Martin's and are reported to be more suitable. Pentagon experts have 
surveyed the islands and, if they like them, a lease will be drawn up. 


The Bangladesh Government has arranged to import a huge amount of arms and 
equipment from the PRC in order to strengthen its armed forces. Informed 
quarters say that a ship from the PRC laden with arms, light tanks, armored 
vehicles and so on anchored at Chittagong on the eve of the recent presidential 
elections. 


Bangladesh now has five divisions of troops, two of which divisions consist of 
four brigades each. The Navy has 4 frigates and 12 gunboats. One of these 
frigates was donated by India and the other by the PRC while the remaining two 
were acquired from other countries. About a dozen MiG-19's will soon arrive in 
Bangladesh from the PRC for use by the Bangladesh Air Force. This will bring 

the number of fighter aircraft to 40. Eight of these aircraft which were earlier 
supplied by the Soviet Union have become obsolete due to a scarcity of spare 
parts. The total number of soldiers in the Bangladesh Army is about 80,000. 


CSO: 4220/7435 














BHUTAN 


BRIEFS 


JAPANESE AID--Tokyo, 27 Nov (KYODO)--Japan has extended an aid in grant totaling 
yen 300 million to Bhutan for mechanization of agriculture, th: Foreign Ministry 
announced Friday. Diplomatic notes to this effect were exchanged the same day 
in New Delhi by Japanese Ambassador Eikichi Hara, and Dr T. Sobgyel, Bhutan's 
ambassador to India. Japan has already extended to Bhutan technical cooperation 
for agricultural development but this is the first instance of aid in grant for 


that country, officials said. [Text] [0Ww291413 Tokyo KYODO in English 0932 
GMT 27 Nov 81] 


CSO: 4220/172 




















PEOPLE'S ARMY, KIA CONDUCT JOINT OPERATION 


BK250930 (Clandestine) Voice of the People of Burma in Burmese to Burma 0030 CMT 
25 Dec 81 


[Text] The people's army and the Kachin Independence Army [KIA] jointly attacked 
and overran the (Pinsay) camp: 


About 30 miles southeast of Bhamo is a camp known as (Pinsay) camp. The 2d 
company of the military government's mercenary 55th infantry regiment is stationed 
there to keep a watch on nearby / ?/. In the early hours of 3 December, the 
people's army and the KIA, in a concerted action, attacked and overran the mili- 
tary government's mercenary army camp. 


In this battle, 14 enemy soldiers were killed and 17 others, including the 
company commander and a mercenary officer, were taken prisoner. One pistol, 

5 carbines, 5 G-3's, 4CG-4's, 9 G-2's, 2 submachineguns, 1 90-mm bazooka, 1 M-79 
collapsible mortar, 1 mortar, 1 signal gun--a total of 30 assorted firearms--27 
landmines, 3 detonating mines, 44 assorted mortar shells, 84 grenades, 9 crates 
of bazooka shells, more than 10,000 rounds of assorted ammunition, 1 telegraphic 
transmitter and other war materiel were captured. 


On the same day, the mercenaries from (Gyaiteik) who had come to reinforce the 
(Pinsay) camp were ambushed on the way. Ten enemy soldiers were killed or 
wounded while another was taken prisoner. One G-2 was also captured from the 
enemy. At the same time, the (Gyaiteik) enemy camp on Bhama-namhkam was also 
attacked. Two more enemy soldiers were killed in the attack. 


The victory of the people's army and the KIA in attacking the (Pinsay) camp 
has made the people in the nearby areas very happy. 


CSO: 4211/8 








BURMA 





BRIEFS 


PEOPLE'S ARMY ATTACKS--Combat news from eastern Keng Tung region: On 2 December, 
the people's militias attacked the military government's mercenaries who entered 
(Mong Hkak) on an offensive. The attack killed two enemy soldiers and wounded 
five. On 4 December, an attack conducted by a unit of the people's army between 
(Tale) and (Nwe Kyunt) killed 3 enemy soldiers and wounded 11 and nearly 1,800 
rounds of assorted ammunition including handgrenades, mortar shells and military 
equipment were seized from the enemy. On 7 December, mine and guerrilla attacks 
launched by small units of the people's army near (Kaw Nan Kant), east of Keng 
Tung, killed four enemy soldiers and wounded two. [Text] [BK181319 (Clandestine) 
Voice of the People of Burma in Burmese to Burma 0030 GMT 18 Dec 81] 


cso: 4211/8 




















INDIA 


PRESS COMMENTS ON SINO-INDIAN RAPPROCHEMENT 


‘TIMES OF INDIA‘ Comment 


BK221643 Bombay THE TIMES OF INDIA in English 18 Dec 81 p 8 
[Article by A.S. Abraham: "Toward a Rapprochement; Limits to Sino-Indian Amity"] 


[Text] The best thing that can be said about the India-China talks in Beijing 
is that they took place. After some two decades of a frozen and mutual, if 
inactive, animosity, a thawing of the ice is no small matter. For some time, 
there have been signs that such a thaw was in the making. One of them was the 
Chinese foreign minister, Mr Huang Hua‘s reconciliatory visit to this country 
in June. Another was the meeting between Mrs Gandhi and the Chinese prime 
minister, Mr Zhao Ziyang, at the North-South summit in Cancun, Mexico, in 
October. A third was an exploratory visit to Beijing last year by Mr Eric 
Gonsalves, who led the Indian delegation to the Chinese capital. Such contacts 
have prepared the ground for the present formal bilateral parleys covering a 
range of trade, economic and cultural matters, but, significantly, not excluding 
the main bone of contention between the two countries, the long-standing border 
dispute. 


Initially, India had rejected the Chinese line that talks should proceed on 
other, non-contentious matters in order to generate mutual goodwill which would 
make it easier subsequently to tackle the border question. It had maintained 
that this was to put the cart before the horse. The most difficult issue should 
be taken up first and, once some progress in resolving it had been made, others 
of less political consequence could be taken in hand. 


Without compromising its basic position, India modified its stand so as to make 
the present negotiations possible. It agreed to take up more congenial matters 
for discussion, but on the clear understanding that full normalisation of Sino- 
Indian ties could never occur unless the border dispute was satisfactorily 
settled. At the Beijing talks, the most important outstanding issue between the 
two countries was deliberately downplayed, while trade and cultural matters were 
highlighted. The border question was neither excluded from the discussions nor 
allowed to dominate them. It was a good via media. 


While Sino-Indian relations are once more on the upswing, there are factors 
beyond the immediate bilateral issves which will determine the pace and nature 











of the rapprochement between them. These factors arise from the wider global 
and regional geopolitical stances which the two countries take. Even now, the 
desire to make a serious bid to improve relations between them and to tackle, 
bit by bit, a two-decades-old dispute that has soured their relations is influ- 
enced by these larger considerations. 


China's principal foreign-policy concern, as its present leaders see it, is to 
weaken the Soviet Union which it perceives as a threat to its security. Towards 
this end, it has lined up behind the Americans and is especially delighted that, 
with the advent of the Reagan administration, East-West detente has been all but 
rolled back. At the same time, the present Chinese leadership has set about 
dismantling the Maoist-gang-of-four framework of China's development and building 
one in its place that strengthens its overall links with the U.S. while weakening 
its once near-fanatical ideological commitment to communism. 


But China's drift towards the U.S. and away from its Maoist ideological heritage 
has lost it friends and leverage in the Third World. While it may continue to 
criticise Western, specifically American, policies in West Asia, Central America 
or Africa, it does so mutedly and ritualistically. Its invasion of Vietnam and 
its support for and arming of the Khmer Rouge in their struggle against the 
Vietnamese-backed Heng Samrin regime, despite the brutalities the Khmer Rouge 
perpetrated when they held Kampuchea in thrall, have not exactly burnished 
China's image in Third-World eyes. On Afghanistan as well, it has viewed the 
Soviet intervention there in the same oversimplified perspective as the Americans, 
again because of its single-minded hostility to the Russians. 


For China, better relations with India, which cannot be accomplished without 

first resuming contact and then tackling the border issue in a graduated manner, 
are important not only in themselves but also as a means of countering Soviet 
influence in South Asia. As the Chinese see it, relations between India, the 
dominant subcontinental power, and the U.S. have hit a new low. Relations 

between India and Pakistan, the only other country in South Asia of some political 
and military consequence, are also strained, largely because India fears the 
consequences for its own security of the U.S. making Pakistan an important 

partner in its post-Afghanistan, anti-Soviet strategy for South and South-West 
Asia, including the oil-rich Gulf region on which the Americans fear the Soviets 
will one day descend, thus getting the oil-hungry West by the jugular. This, 

to the Chinese, unfortunate set of circumstances leaves the field virtually 

open to the Soviets to try and bind India more closely to themselves by exploiting 
its security apprehensions. A Sino-Indian rapprochement, leading to a detente 
and theu an entente would allow a source of influence other than the Soviets and 
contrary to theirs to operate on the South Asian region's foremost power. 


A further gain, in the Chinese calculation, would be an improvement in China's 
credibility as a Third-World state in Third-World eyes. It knows that on 
Afghanistan, India does not see eye to eye with the Islamic world. It also knows 
that on Kampuchea, India's stand is at variance with that of Third-World states 
belonging to the Association of Southeast Asian Nations (ASEAN) and of others 
who think like them. Nevertheless, it acknowledges that India remains a leading 
Third-World country and a pace-setter for the non-aligned. To continue to have 











poor relations with India at the same time as drawing closer to the U.S. would 
put the Chinese in a much worse light, as far as the Third World is concerned, 
than is already the case. If they must rule out (at least for the foreseeable 
future) any Sino-Soviet rapprochement, they can work for a Sino-Indian one and 
derive the political and diplomatic benefits of doing so. 


While India can have no reason to dissuade the Chinese from seeking to mend 
fences with this country, it has to protect its interests as much as the Chinese 
wish to advance theirs. Although it is a nonaligned country, India is widely 
perceived in the West, especially in the U.S., as "tilting" towards the Soviet 
Union. The deterioration in Indo-U.S. relations is cited as evidence of this. 
Yet, it is American policy in the subcontinent which, by ignoring Indian security 
apprehensions and by belittling legitimate Indian claims to subcontinental 
primacy, is the root-cause of the current Indo-U.S. estrangement. The U.S. 
itself is doing all it can to hem India in and limit its room for diplomatic 
manoeuvre. Having all but pushed India into a corner, it then accuses New Delhi 
of "tilting" towards the Soviets! 


It is in India's interest to extend the scope for such manoeuvre and a Sino- 
Indian rapprochement would do much to accomplish that. It would demonstrate 

that India's regional role and foreign-policy premises do not rule out accommo- 
dations with those states which have a very different world-view and with which 

it has had a chequered, often unpleasant, relationship. It would show, as 

Indian initiatives in effecting better ties with Bangladesh, Sri Lanka and Nepal 
underscore, that India's prime interest is in subcontinental stability and harmony 
as the surest way of countering superpower pressures on regional states to take 
sides in the Cold War, pressures that are often, as now in the Indo-U.S.-Pakistan 
case, the source of rather than the solution to intraregional conflicts. 


But even as it seeks to widen the room for political manoeuvre, India does not 
have to undo what years of patient diplomacy have achieved. The Chinese may be 
interested in improving relations with India because, among other reasons, 

they wish to chec’ iate the Soviets. The challenge for Indian diplomacy is to 
help the process of Sino-Indian reconciliation along without in any way antago- 
nising the Soviets or jeopardising Indo-Soviet ties. The Chinese may see the 

two as linked; India does not, and does not have to. A Sino-Indian rapprochement 
will not reduce the threat to Indian security and the challenge to Indian subcon- 
tinental primacy that a Pakistan militarily and politically backed by an aggres- 
sive U.S. may be seen to pose. So long as the U.S. shows scant regard for Indian 
interests and sensitivities, so long India will be unable to keep Cold War politics 
out of the region. 


A Sino-Indian reconciliation may have a beneficial influence on Indo-Pakistan 
relations to the extent that China has some leverage over Pakistan, since both 
of them are on the U.S. side in the superpower contest. But the Chinese are 
likely to be as circumspect about jeopardising their ties with Pakistan in their 
search for a rapprochement with India as India, while responding to the Chinese 
moves, must be in relation to the Soviets. 











It would be realistic for both sides to acknowledge the limits to the amity they 
can achieve. Their regional and global perspectives are different, their 
interests are not identical, the history of their relationship over the last 20 
years, which has conditioned where and how they stand today, cannot be wiped 
out, and their apprehensions about who vr what threatens their security and how 
these threats should be faced vary vastly. Within these constraints, a Sino- 
Indian rapprochement would benefit both countries a great deal and, since they 
are such major nations in terms of population, size and potential, the world as 
well. 


*"PATRIOT' Editorial 


BK221217 New Delhi PATRIOT in English 16 Dec 81 p 2 





[Editorial: "Beijing Dialogue"] 


[Text] The Beijing talks between Indian and Chinese officials ended as they 
were expected to--both sides agreeing to resume the talks later. The differences 
on the boundary question remained as wide as before if the cryptic remarks made 
by an Indian Embassy spokesman are resolved into a meaningful statement. The 
spokesman is reported to have informed a news agency that the exchange of views 
brought out the extent to which the differences remained. This seemed to convey 
a suggestion that a change had taken place, but when asked to elaborate the 
extent of differences, the spokesman coolly said that they were well known. 

If it is so then the idea of the extent of “remaining” differences is a misleading 
diplomatic affectation. It is not that we expected any progress in the effort 

to resolve the dispute. When the decision to hold talks was taken in June this 
year during the visit of Chinese Foreign Minister Huang Hua to Delhi, both sides 
knew that they had little in common except the desire to seek normalisation of 
relations. There was no sign of change in the conflicting Indian and Chinese 
positions in any of the sectors. The much publicised package deal that Mr Huang 
Hua was believed to have brought with him last summer was never unwrapped for 
public view. It was, however, known that the package contained the stale and 
rejected offer of Chinese recognition of the McMahon Line in the northeast sector 
in return for India's recognition of the Chinese possession of Aksai Chin as 
valid. Beyond this there has been no speculation about the package except, of 
course, a wild rumour about a proposed barter of Chumbi Valley with Aksai Chin. 
In brief, China has not showed so far any intention of changing the existing 
lines of control on the boundaries between the two countries. 


What remains a positive gain is Foreign Minister Huang Hua's admission that the 
process of normalisation hinges on the solution of the boundary question. And 
the solution cannot be found without a radical and constructive change in 
Beijing's position on territorial disputes. Mao Zedong and his successors claim 
as their own what the Chinese emperors subjugated and made part of their empire 
and dispute the validity of treaties which other imperialist powers signed with 
Beijing. The assumption is that these should be considered as unequal treaties. 
Curiously, they consider at the same time their own emperors’ expansion as valid 
and “equal.” It is in pursuit of this logic that they occupied the Paracel 
Islands which belonged to Vietnam. This takes us to the political problems that 








have created strains between India and China and which play no mean part in 
retarding the process of normalisation. Beijing patronises Gen Ziaul Haq of 
Pakistan with as little reservation as the United States. The latter gives 
massive arms aid because it is in a position to do so, but China also has 

given arms, often free, to Pakistan in the measure it can afford to spare from 
its arsenal. And Beijing knows as well as we do that an armed Pakistan has been 
a threat to our security. It is thus in the sector of foreign affairs also that 
Beijing has to review its position before a normal relationship with us becomes 
possible. Its political strategy on the global plane is vastly different from 
ours. 


At present there is some scope for beneficial cooperation in the fields of trade 


and cultural exchange. Identification of these areas at the Beijing talks is, 
indeed, welcome, though not of any remarkable consequence for our country. 


CSO: 4220/7534 
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INDIA 


PAKISTANI ENVOY SPEAKS AT GOOD WILL CONFERENCE 
Bombay THE TIMES OF INDIA in English 14 Dec 81 ppl, 9 


[Text] New Delhi, Dec. 13 (UNI)--Pakistan is not at all for war with India, Dr. 
A. K. Brohi, Pakistan's ambassador at-large said here today. 


The people and the government of Pakistan realised that wars did not achieve any- 
thing and they only desired to live in amity with their brothers across the border, 
he said, while addressing the conference of goodwill for south Asia, organised by 
the rotary international president. 





Just before coming tc the conference, Dr. Brohi said he had met the Pakistan Pres- 
ident. He had asked Dr. Brohi to convey to the people of India that he was not 
for war with India. 


According to Dr. Brohi, only some journalists, administrators and legislators in 
both countries had a vested interest in the continuance of friction between India 
and Pakistan. 


But it should be realised that both the nations, because of their special relation- 
ship, “either live together, or perish together". They had to choose between “co- 
existence" or “no existence", he said. 


Mr. L. K. Jha, chairman of the economic administration reforms commission, govern- 
ment of India, who spoke after Dr. Brohi said the people of India “heartily recip- 
rocated” the views expressed by the ambassador. 


He could assure the Pakistanis that every Indian would only be too happy if he was 
told that there would be no more wars between the two countries. 


Mr. Jha agreed with Dr. Brohi that India and Pakistan divided only to remain 
friendly and not to confront each other. It was not a partition to create two 
factions. Instead of leaving the matter of normalisation of relations entirely to 
diplomats, the people of both the countries should actively work together to bring 
this about, Mr. Jha opined. 


Dr. Brohi said the India-Pakistan relationship was not the conventional kind of 
bilateral relationship. The partition was a political partition and at that time 
there was an agrecucnt between the "gentlemen" of both the countries. It was the 
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duty of the successors of those “gentlemen” to fulfil the agreement to live to- 
gether in peace and co-operation. A war would affect both. 


Even at the risk of annoying some people in Pakistan as well as in India, he would 
say that the dialogue between the two countries today was a "dialogue between the 
dumb and deaf". If both could open their hearts, there could be better 
understanding. 


Pointing out that wars were no longer caused by fear but by ambition and arrogance, 
Dr. Brohi said if India and Pakistan fought against each other and destroyed all 
that the sub-continent stood for, it would be a loss to the world. 


PTI adds: Dr. Brohi, former ambassador of his country in Delhi, said it was Presi- 
dent Zia who insisted that he should attend the conference thouch he was reluctant 
to go to India, "as I did not want to return a sad person”. 


President Zia had wanted him to “improve” relations with India and sent him with a 
special message to the conference, besides a videotape of his address to the Indian 
people, in which he appealed for peace and goodwill between the two countries. 


Dr. Brohi said he would go back happy if some direct or indirect assurance was 
given that “we will not go to war". 


Meanwhile, a cowmentary put out by Radio Pakistan today talks of its desire to have 
a dialogue with India “with an open mind to forget mistakes of the past and remove 
suspicion and mistrust,” between the two countries, reports UNI. 


The commentary particularly referred to Mrs. Indira Gandhi's recent statement in 
which she repeatedly said that “she did not forsee war with Pakistan in the near 
future, although the conditions which led to the 1971 war still existed on the 
border". 


The radio said, “There is no concentration of Pakistan troops on the Indo-Pak 
border." 


The commentary further said, "Pakistan does not believe in war and therefore the 
question of its aggression with any country does not arise." 


CSO: 4220/7541 
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INDIA 


ANALYST DISCUSSES GOVERNMENT'S ECONOMIC TASK 
Madras THE HINDU in English 22 Nov 81 p 2 
[Article by G. K. Reddy: "New Thinking on Economy"] 


[Text] A redeeming feature of Mrs Indira Gandhi's present term as Prime Minister 
is a readiness to face realities and draw the right lessons from past mistakes 

on the economic front. The Government is more receptive now to new ideas and 
better advice although it still remains a prisoner of its previous predilections 
in some spheres. 


What really matters is that she is no longer allergic to pleas for modernization 
and pragmatism, greater flexibility and accommodation. Her present advisers 

are hardheaded and experienced civil servants who are not prone to playing the 
ostrich, exuding an air of superior wisdom and pretending to be infallible in their 
thought and actions. She had veered round to the view that it is possible to 
achieve better results through greater resilience within the present political 
system, without exposing herself to the accusation of abandoning her ideological 
commitments of succumbing to the pressures of vested interests. 


Positive Approach 


The new thinking has not yet crystallised into policy decisions at various levels 
for making its impact felt in the fields of planning and public investment, 
taxation and expenditure, prices and production, foreign participation and tech- 
nological innovation. But it holds out the promise of a far-reaching 
transformation in the very outlook of the Government with a fresh emphasis on 
performance orientation. The few who matter in the Government have become increas- 
ingly conscious of the need for a mre imaginative and positive approach to 
development. 


The accent on liberalisation does not represent a tilt towards the big business, 
much less a desire to throw the doors open to foreign economic influences, only a 
perceptible move away from the strangleholds of soap-box socialism. There are 
no radical pressure groups left in the ruling party to compel Mrs Gandhi to adopt 
heroic postures or Quixotic courses of action unmindful of the consequences. 

The whole emphasis now is on a gradual swing back to more orthodox and proven 
remedies for the country's economic problems. 
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It is too early for the new ideas that are floating around to start meshing into 

a well integrated pattern of thought or programme for action. A lot mre ground- 
work will have to be done to prepare the country politically and psychologically 
for this process of shedding the remaining shibboleths of Congress radicalism. 
There is bound to be a big outcry that the Government is unabashedly opting for 
laissez-faire under the guise of liberalisation to appease the big business without 
any compensating gain for the common people. 





Realist 


The coming budget certainly will reflect some of the measures under consideration 
for implementation in stages over the next fiscal year, if possible. The Finance 
Minister, Mr R. Venkataraman, is a cautious person and a fail-safer by temperament, 
who is used to functioning within a framework and striving for better results, 
without tinkering too much with the basic structure. 


Mr Venkataraman is receptive to new ideas and suggestions for orderly improvement, 
but is well aware of his limitations in responding generously to the pleas for 
liberalisation. At the same time he is not an apologist for status quo, much less 
a defender of the present counter-productive controls and tax rates that penalise 
the honest and provide enough loopholes for the dishonest to thrive at the expense 
of public welfare. 


No Finance Minister likes to be pressured or pushed around, or compelled to 

accept other people's ideas or suggestions, whatever the intrinsic merit of the 
advocacy for tax concessions or other incentives for increased production in posing 
various alternatives and narrowing down the options, through internal debate within 
the Government, he has to be made to feel that the ultimate choice rests with hin. 


But in giving him this comforting impression, he has to be persuaded not to rely 
unduly on the advice of his own officials in the Finance Ministry who tend to view 
every proposal for liberalisation largely in the context of the revenue loss or 
additional expenditure it might entail, irrespective of its wider benefits in the 
totality of the economic situation. 


This is an occupational hazard of almost every Finance Minister who has the 
ultimate responsibility of producing a balanced budget or keeping the deficit 
within manageable limits. In a change-resistant society like India, it is not 
easy for anybody, least of all for a Finance Minister, to go in for major 
concessions, unless he is doubly certain about the compensating advantages. 


Happier position 


But Mr Venkataraman will be in a relatively happier position in framing the next 
budget because of the anticipated reductions in the oil import bill, the increased 
returns from the second issue of bearer bonds and the first instalment [sic] of the 
IMF loan it will give him enough flexibility in conceding the suggestions for tax 
reforms and other incentives to encourage growth, generate savings and relieve 

the burdens of the middle classes and poorer sections. At the same time he has 

to contend with the ugly reality of increased defence expenditure which cannot be 
curtailed beyond a point. 
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So he is being prevailed upon to consider, within this broad framework, the 
possibilities of raising the exemption limit, lowering the higher rates and 
rationalising the tax slabs on personal incomes, abolishing gift tax, tightening 
up estate duty and reducing the rigours of wealth tax by exempting some items 
from computation. 


He is also being advised to impose an across the board cut of 20 to 25 per cent 
on all governmental expenditure which on both revenue and developmental accounts 
now exceeds Rs 20,000 crores. He has been told that it should be possible to 
enforce this reduction through a proper reduction through a proper elimination of 
wasteful expenditure. 


New Legislation 


The Government is thinking of bringing forward comprehensive legislation during 

the next monsoon session to deal with structural changes in economic administration 
that cannot be brought about through budgetary provisions or revision of existing 
rules. But more immediately Mrs Gandhi and her advisers are keen on setting the 
tone for wide-ranging economic reforms with a series of budgetary incentives. 


The ideas of the Planning Commission and the L K Jha Commission will have to 

be dovetailed into the Finance Ministry's own thinking on the subject for evolving 
agreed conclusions that could be incorporated in the budget. This exercise will 
go on during the next three months until the Prime Minister and the Finance 
Minister have a fairly comprehensive picture of the revenue and expenditure , 
position. | 


There is no economic wizard in India who can perform miracles overnight to end the 
present stagnation. It is an uphill task that can be achieved only by going in 
for qualitatively superior solutions to well-defined problems with a proper set : 
of priorities for utilising prudently the available skills and resources. 


The country cannot afford to fritter away its energies in fruitless controversies 
that have no great relevance to public welfare. A growth conscious society has to 
cope with the challenges of continuity and change, learning through trial and 
error, without mistaking stagnation for stability or opting for complex 
alternatives when simpler remedies are available for its problems. 


The poor calibre of political leadership and the rapidly declining standards of 
personal rectitude make it increasingly difficult for a ruling party to carry 
conviction about the capacity of the Government to restructure the economy without 
running the risk of further dislocation. It is necessary to first restore the 
missing public confidence in the ability and earnestness of those in power to 
make a determined effort to put back the economy into shape, before initiating the 
requisite measures for bringing about the proposed changes in their proper 
sequence. 





The Government itself remains badly caught up on the horns of a perplexing dilemma 
not knowing whether it can make the big business behave better by loosening or 
tightening the leash by enforcing or relaxing the economic disciplines in the 
prevailing permissive atmosphere. 
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The IMF trap is going to expose the country to increasing external economic 
pressures at a time when it is all set to embark on internal liberalisation. The 
Government has been left in no doubt at all that the U.S. intends to raise some 
awkward questions in March next during the review of conditionality compliance 
before releasing the second instalment of the loan. It is all set to question the 
propriety of increased defence expenditure in the course of pressing an increased 
role for foreign capital, additional incentives for private sector relaxation of 
import-export controls and a tighter anti-inflationary rein. 


There are also moves afoot to treat a developing country like India in a relatively 
advanced stage of development as a developed country which would disqualify it 

for any IDA loan in future in the name of making available more money for needy 
nations. 


External Pressures 


It is not altogether inconceivable that India might be obliged to forego the 

second and third instalments of the IMF loan as the only honourable way out, if it 
is compelled to submit to such impossible conditions. This grim prospect is being 
taken into consideration in embarking on a phased programme of internal liberalisa- 
tion. 


The Government has to take into account the possibility of continued strains in 
its balance of payments well beyond the anticipated period through an interplay 
of these external pressures and domestic compulsions. And it cannot shut its 

eyes to the grim prospect of India also joining the honour roll of the 14 odd 
developing countries that were unable to comply with the strict conditionality of 
the IMF and had to forego subsequent instalments after receiving the first instal- 
ment of their loans. 


CSO: 4220/7430 
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INDIA 


ALL-INDIA PEACE COUNCIL HOLDS DELHI MEETING 
Bombay THE TIMES OF INDIA in English 14 Dec 81 p 4 


[Text] New Delhi, December 13 (UNI)--The national council of the All-India Peace 
and Solidarity Organisation today expressed grave concern over the threat to In- 
Gia's security and sovereignty posed by the massive U.S. arms aid to Pakistan, in- 
cluding F-16 fighter bombers. 


The council called for the widest mobilisation of all patriotic forces, irrespec- 
tive of their political, social, or religious beliefs, to defend the independence 
and integrity of the country. A resolution adopted by the council said that “the 
U.S. imperialism and its reactionary partners” were seeking to destabilise India. 


The World Peace Council president, Mr. Romesh Chandra, who addressed the council, 
referred to the danger the world was facing because of the U.S. global nuclear 
arms build-up. The fight against this arms race was now acquiring great strength 
in different parts of the world. India's fight for defending its security and sov- 
ereignty was part of this global struggle, he said. 


The one-day meeting of the council under the presidentship of Mr. Rashiduddeen Khan, 
M.P. congratulated Mr. Romesh Chandra on receiving the prestigious Dag Hammerskjeold 
award for peace. 


The meeting was attended by representatives of various political parties and organ- 
isations from 15 states. 


The resolution said that divisive forces were striking at the very root of national 
integrity. The CIA and the leadership of China were exploiting the complicated 
situation in the north-east region. Some unscrupulous elements residing in the 
U.S. were now agitating for the further disruption of the country by raising the 
slogan of “Khalistan.” 


The resolution appealed to all who believed in the freedom and integrity of the 
country to rally in defence of the motherland. 


The council also decided to set up a national preparatory committee for celebrat- 
ing the birth centenary of the great Tamil poet and freedom-fighter, Subramania 
Bharati. 
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Madras THE HINDU in English 6 Dec 81 p 12 
[Article by G. K. Reddy] 


ANALYST TELLS DELHI AIMS IN PRC TALKS 
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INDIA 


INDIA TO CONVENE THIRD WORLD PARLEY IN FEBRUARY 
Madras THE HINDU in English 13 Dec 81 p 1 


[Article by G. K. Reddy] 


(Text) New Delhi, Dec. 12--The Government of India is convening at the end of 
February in Delhi what is described as a South-South conference to evolve agreed 
approaches of the Third World to issues like energy, food aid and financial flows, 
before the developing countries engage in another round of North-South dialogue 
through global negotiations. 


The Asian, African and Latin American members of the Group of 27, which functions 
as a sort of a steering committee of the Group of 77 that has a membership of over 
100, have been consulted and they have all reacted enthusiastically to the Indian 


suggestion. 


The Prime Minister, Mrs. Indira Gandhi, proposes to writs to the Heads of Govern- 
ment of the courtries which are going to participate in this conference, spelling 
out its scope and purpose. The idea is that the conference should be attended by 
either ministers or senior officials who are closely associated with policy-making 
in their respective governments. 


The current thinking is that, to associate as many of the developing countries as 
possible with these discussions, a number of those who had taken the 
summit will be excluded to let others have their turn. The exact number and namew 
of invitee countries will be finalised before the end of th 

to decide at what level they would like to participate in this conference. 


Collective influence: The Government of India felt it would be desircole to have 
such a South-South dialogue in depth to decide how the developing community as a 
whole should proceed to exert its collective influence on the industrialised so- 
cieties to adopt a more responsive attitude to the Third World pleas for 4 mre 
equitable International Economic Order and increased inter-dependence. It would 
like the Delhi conference to take a fresh look at the whole range of problems, 
from financial flows and food aid, energy and technology to trade and commodity 
prices, tariffs and other restrictive practices. 


The attempts of the Group of 77 at the U.N. to persuade the developed countries 
to set a date and draw up the agenda for the proposed global negotiations to keep 


19 














alive the Cancun spirit have failed to make much headway, largely because of the 
diametrically opposite views the present U.S. Administration holds on the very 
concept and scope of international economic cooperation. The U.S. wants not only 
bilateralisation of all multilateral aid but also an increasing role for private 
western capital in the economic development of the Third World. 


Meet in Kuwait: The members of the Brandt Commission are meeting informally in 
Kuwait next month to review all these developments and make some useful sugges- 
tions. The Delhi conference will follow a month later with a clearer understand- 
ing of how far the industrialised societies would be prepared to go in starting 
global negotiations. 


The dates of this South-South conference will coincide with the four-day State 
visit of the Tanzanian President, Dr. Julius Nyerere, who is due to arrive on Feb- 
ruary 23 to recieve the Third World Foundation award. It would enable Mrs. Gandhi 
and Dr. Nyerere to meet the representatives of countries participating in this 

con ference. 


CSO: 4220/7539 
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MINISTRY REPORTS PROBLEMS WITH BLOC TRADE 


Madras THE HINDU in English 13 Dec 8l p 6 
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Madras THE HINDU in English 6 Dec 81 p 2 
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REPORT ON GANDHI SPEECH AT WEST BENGAL RALLY 


Calcutta THE SUNDAY STATESMAN in English 13 Dec 81 pp l, 8 
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INTEGRATED 


FIRST INSTALLMENT OF IMF LOAN RECEIVED, 
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NEWSMAN REPORTS PAKISTAN BUILDUP ON BORDER 


Madras THE HINDU in English 14 Dec 81 p 9 


(Text } 
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CORRESPONDENT REPORTS U.S. STAND ON IMF LOAN 
Madras THE HINDU in English 12 Dec 81 p 9 


[Article by N. Ram) 


At si a Eu i Hn i 
it sind Hh lt AG it i 
i i ae ae a i i i 
Hi ih Healt Hi 
i Hit ie a ii ha ta i ti 
cae LEH a stEEE t He 
itil by 4 i iit 
iH il it teh Ha na itl 


“il ait i Aan 


& 2b 


[Text] 


30 





Han 1h uy Lat 
nt hal ae a i 


it rite ila ois it 


—s pEEERae ae oh pile mu i | 


i | sin 5s 


af Hi a h 
a iH st utes inl Ht f 
Ht ah yey ai i a 


HT ‘Hih ad a lait Hi 


4220/7544 


cso: 


31 








INDIA 


AIR CHIEF MARSHAL WRITES ON DANGER OF F-16's 
Calcutta THE STATESMAN in English 14 Dec 61 p 12 


[Text] New Delhi, Dec. 13--Several strategic targets in India would become vul- 
nerable if Pakistan were supplied the F-l6és, along with the full range of avion- 
ics, matching missiles and electronic counter-measures, the Air Chief Marshal has 
warned, reports UNI. 


Any introduction of the Airborne Warning and Control System aircraft would certain- 
ly improve the defensive and offensive capabilities of the adversary, and add a 
new dimension to the air situation in this region, Air Chief Marshall Dilbag Singh, 
said in an interview with the Delhi Defence journal, Vikrant. 


About the re-armament of Pakistan, the Air Chief said “there is no doubt that with 
the kind of performance associated with the F-16, which is optimized both for in- 

terceptor as well as deep-strike wles, particularly the latter, increased emphasis 
on the extent and quality of protection that we have to provide for many more vul- 
nerable areas and points within the striking range of this aircraft is called for”. 


Besides the F-16, the F-15, Eagle aircraft, which Pakistan is also likely to ac- 
quire, is generally used for escorting the F-16 and should also presumably have a 
comparable range. Mid-air refuelling systems will certainly extend the range and 
endurance of combat aircraft, he added. 


He said AWACS would definitely enhance the capability in this respect, but they 
were expensive and costly to operate, and would involve a great deal of expertise. 


Pakistan has spoken of its desire to hold a dialogue with India “with an open mind 
to forget the mistakes of the past and remove suspicion and mistrust” between the 
two countries, according to a commentary broadcast by Radio Pakistan today. 


The commentary referred particularly to Mrs Gandhi's recent statement, in which 
she repeatedly said she “did not foresee war with Pakistan in the near future, 
although the conditions which led to the 1971 war still existed on the border’. 


The radio said “there is no concentration of Pakistani troops on the Indo-Pak 
border”. 
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INVESTMENT IN SINGAPORE--Singapore, Dec. 12--The Singapore branch of Indian Ban) is 
sponsoring a 17?-million dollar (Rs. 7.60 crores) syndicated loan, participated by 
three other Indian banks--United Commercial Bank, Bank of India and Hongkong based 
IBU International Finance to underwrite a local condominium housing project. This 
is the first time that a syndicated loan denominated in Singapore dollar is being 
arranged exclusively by Indian banks in their efforts to more actively participate 
in industrial and manufacturing activities instead of confining to traditional 
trade financing. [Excerpt] [Madras THE HINDU in English 13 Dec 81 p 6) 


JAPANESE COMPRESSORS PURCHASED--Tokyo, Dec. 12--What are claimed to be the world's 

largest natural gas compressor modular systems have been completed for India‘’s Oil 

and Natural Gas Commission (ONGC) and will be shipped to the site of their installa- 
tion near Bombay on December 28, a leading Japanese engineering company announced 

here on Friday. Ishikawa Jima-Harima Heavy Industries company, also a leading ship- 
builder, said it had completed the construction and testing of the two 1,400 tonne 
modular units capable of compressing natural gas at a daily capacity of 2.4 million 
cubic metres. The order worth four billion yen (Rs. 16 crores) was awarded to the 
company by the ONGC in November last year. Both units are intended for use in com 
yo “ssing gas pumped to a facility on land from the Bombay High offshore oil fields. 
The compressor modules made up of gas turbine driven compressors, gas coolers and 

control systems are loaded on skids which were also built by the same Japanese conm- 
pany. {[Text) [Madras THE HINDU in English 13 Dec 81 p 6) 





TRADE WITH HONG KONG--New Delhi--The possibility of Indian and Hongkong businessmen 
joining hands for third country ventures was examined at a meeting here between Mr. 
Arvind N. Lalbhai, president and other functionaries of the Federation of Indian 
Chambers of Commerce and Industry, and a six-member team led by Mr. kK. Sital, Chair- 
man of Hongkong's Indian Chamber of Commerce. Mr. %. M. Thapar, a member of the 
FICCI executive, invited Hongkong businessmen to take advantage of the free trade 
zone facilities in India. India, he added, could join hands with Hongkong business- 
men in South East Asian countries, West Asia as well as elsewhere in undertaking 
and executing projects. In the course of the discussion, Mr. Sital pointed out 

that since Hongkong imported almost everytiiing including water, vegetables, fruits, 
etc., there was scope for India meeting its varied requirements. Hongkong, he ad- 
Ged, could play a useful part in marketing Indian goods in mainland China and could 
set up export oriented projects in India with its own design, specifications. [Ex- 
cerpt) (Madras THE HINDU in English 13 Dec 61 p 6) 
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INDO-FRG TRADE--Mr Rolf Ramisch, the West German Ambassador in India, on Friday 
expressed satisfaction over the rapidly improving trade and political relations 
between the two nations. He was addressing a meeting organized by the Indo-German 
Chamber of Commerce, Eastern Region Council, to commemorate its 25th anniversary. 
The Ambassador said that Indian exports to West Germany had risen from about Rs 80 
crores in 1960 to nearly Rs 453 crores in 1980. The value of the bilateral trade 
in 198C was around Rs 1,000 crores. There had been a commensurate growth in im- 
ports from West Germany as well. He felt that bilateral trade would improve fur- 
ther if India allowed free trade in this country. Mr Ashoke Bir, chairman of the 
Chamber's Eastern Regional Council, welcomed more German investment in the eastern. 
He regretted that German investment in India was small compared to its investments 
in other countries. He cited the example of Sin: apore where the West German in- 
vestment in 1980 increased by 142 million DM, which was about 75% of its entire 
investment in India. [Calcutta THE STATESMAN in English 14 Dec 81 p 7] 


MICA TO USSR--Patna, Dec. 13--The Mica Trading Corporation of India signed on 
Thursday an agreement here for supply of mica worth Rs. 12 crores to the Soviet 
Union till September 1982. The Chairman of MITCO, Mr. M. K. Majumdar, and Mr. Yu 
Synkov of Strojmaterial Intorg of the USSR initialled the agreement. Mr. Synkov 
told newsmen that USSR's average annual requirement had been around Rs. 18 crores 
worth of mica in the last few years. "We come here to buy mica because it is the 
best in the world”. [Madras THE HINDU in English 14 Dec 81 p 6] 


PLO EMBASSY DENIAL--New Delhi, December 11--The Palestinian Liberation Organisation 
embassy today sought to contradict the impression given by a UNI report that the 
PLO was training Indian mercenaries. In a press note, the embassy said that the 
report was “too ridiculous to be discussed". The Indians were serving with the 
organisation in a “humanitarian capacity”, with the knowledge and approval of the 
government of India, through the ministry of external affairs. These Indians were 
at no time given military training. The note pointed out: "The bonds of friend- 
ship between the Palestinian Liberation Organisation and the government of India-- 
between the Palestinian people and the Indian people--are too strong and sincere to 
be shaken by malicious propaganda." The note said that the number of Indians with 
the PLO did not exceed 100 at the roughest estimate, and that they "are not mercen- 
aries but honourable volunteers working in our hospitals through the Palestinian 
Red Crescent Society, to alleviate the pains of our wounded who suffered from the 
continuous barbaric Zionist attacks." [Bombay THE TIMES OF INDIA in English 12 Dec 


81 p 7) 


CHLORIDE TO USSR--Chloride India has signed a contract to supply motive power bat- 
teries to Machinoimport of the USSR during 1982. The order is valued at Rs 5.89 
crores and is believed to be the single largest order placed on any Indian Battery 
manufacturer this year. [Calcutta THE SUNDAY STATESMAN in English 6 Dec 81 p 11] 
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INDONESIA 


DOMESTIC SHIP CONSTRUCTION DISCUSSED 
Jakarta KOMPAS in Indonesian 13 Oct 81 ppl, 9 


[Article: "Under Construction at Cilacap: Largest Drydock with a Capacity of 
120,000 Tons"] 


[Excerpts] The Minister of Communications in a written decision dated 30 July 
1981 directed the constru .ion of floating drydocks at Cilacap. PT Persero 
"Gayabaru," the shipbuilding and shipboard maintenance firm (IPPA) was assigned 
the responsibility for these drydocks which will be the largest ever built in 
Indonesia. 


The KOMPAS source in the Bureau of Capital Investment, Department of Communica- 
tions said the construction of the drydocks will take place in three stages. In 
the first or primary stage, a drydock will be constructed with a capacity of 
10,000 tons. Construction will begin at the end of 1981, with an anticipated 
completion date at end of 1982. In this way, vessels with a deadweight up to 
10,000 DWT (dead weight tons) will not need to go to a dock in a foreign country. 
This stage will be "pushed" to completion ahead of schedule. 


The second stage which must be finished by the end of 1983 will encompass the 
building of drydocks with a capacity from 15,000 to 50,000 tons. In the third 
stage which will be the final one, drydocks will be constructed to build vessels 
with a capacity up to 120,000 tons! "This latter stage must be completed at the 
latest by the end of 1984. An area for it covering 25 hectares has already 

been set aside," said the source. 


The construction of this new series of drydocks will use export credit funds to 
procure needed materials and equipment and rupiah funds to erect structures such 
as administrative facilities. PT "“IPPA Gayabaru" in fulfilling its responsi- 
bilities concerning this giant project will do so by means of a joint venture with 
Japan. The field of Japanese partners in this instance has been narrowed down to 
two candidates: NKK (Nippon Kokan) or IHI ('shikawa-jima iianina). 


Responding to background questions concerning the construction of the new dry- 
docks, the source explained that the merchant fleet carrying the Indonesian flag 
now totaled 3.5 million tons. All these vessels need to have docking and main- 
tenance facilities. Docking capacity in Indonesia has just reached a total not 
exceeding 1.15 million DWT or about 33 percent of requirements, This means that 
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the remaining 67 percent, or around 2 million tons consisting especially of ves- 
sels exceeding 10,000 DWT, is forced to seek docking facilities in foreign coun- 
tries. 


In addition to the drydock construction plans; at Cilacap, there are four other 
projects that have been undertaken by the government. These are the building 

of a floating dock of 6,000 DWT by PT Persero at “Dok Tanjung Perak" Surabaya; 
the building of a graving dock by PT "“IPPA Gayabaru" in Cirebon; the construction 
of another graving dock for vessels of 3,000 to 6,000 DWT by PT Persero “Pelita 
Baharu" in Jakarta and the extension of a floating dock by PT Persero at "Dok 
Tanjung Priok" in Jakarta. Upon completion, this latter dock will be able to 
accommodate vessels up to 17,000 DWT. "Everything must be completed at the 
latest by the end of 1982," said the source. 





At PT Persero's "Dok Tanjung Priok," a slipway is under construction which will 
accommodate vessels up to 10,000 DWT. At the same firm's "Pelita Baharu"™ in 
Tanjung Priok, there are plans for a slipway to accommodate vessels up to 50,000 
tons. A shipbuilding facility at that site was built in the 1960's but because 
it could not be used until now, the slipway construction had to be postponed. 


The slipway to be constructed at Cilacap will be used to build vessels up to 
120,000 tons with a araft up to about 13 meters. Speaking of the skeletons of 
vessels rusting in various harbors such as Cilacap, Surabaya and Ujungpandang 
and the Merak-Panjang channel, government officials in the Bureau of Capital 
Investment of the Department of Communications said that the cost of clearing 
these World War II wrecks, just from Surabaya for example, would amount to 3 
billion rupiah, 


In the eastern channel of Tanjung Perak, there are at present the hulks of five 
large vessels that should be disposed of because they are blocking the channel, 
A large vessel coming from the east to moor in Tanjung Perak must now go 
initially to Madura to turn around and come back before reaching its desired 
anchorage. "This requires an additional 8 hours of sailing time," said the 
sources. 


Facing the channel where it is planned to locate the drydock at Cilacap, there 
are still several hulks that need to be removed before the drydock can begin 


operations. 
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INDONESIA 


LACK OF FOOD DIVERSIFICATION DEPLORED 
Jakarta KOMPAS in Indonesian 7 Oct 81 p 2 


[Article: "Until Now - Government Has No Plans for the Implementation of Food 
Diversification Plans"] 


[Excerpts] Until now the government has no concrete plans supported by sufficient 
funds to implement a program of food diversification for the people, 


The director general of food production, Engineer Wardojo, conceded this fact 
during a meeting with the press last Tuesday to commemorate the first "World Food 
Day" which falls this year on 16 October. 


Not even the Department of Agriculture itself, he said, has undertaken until now 
special activities aimed at the diversification of food consumption patterns. The 
principal Department of Agriculture programs at present are still limited to 
increasing the production of food and to assuring its supply. 


Various parties have long called attention to the problem of dietary diversifi- 
cation. As for the government itself, Presidential Instruction #20/1980 under- 
scored methods for varying dietary intake which were tied to an upgrading in the 
nutrition of the population. 


However, activities to give substance to the above program are still very limited 
and confined to educational and public information efforts. 


"It is hoped that the people themselves will become aware of, and implement then- 
selves this important program, without the need for force or pressure,” 
Suhartoyo said. 


He stated that the government did not have concrete figures yet concerning the 
level of rice consumption, whether it was increasing or declining, However, 
according to a survey, as the level of education and sophistication of the popu- 
lation increases, its daily food consumption appears to become more nutritious 
and diversified. This could mean that the consumption of rice is declining. 


The Junior Minister for Food Production, Engineer Achmad Affandi, a while ago ex- 
plained that rice production in Indonesia appeared to be increasing. However, 
this increase goes hand in hand with added rice consumption per capita "which is 
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difficult to manage." Before the development plans (in the 1960's), the average 
rice consumption per capita in Indonesia was less than 100 kilograms annually. 


At the end of the Second Five-Year Development Plan (1979), average rice consump- 
tion per year rose to 125 kilograms per capita. In northern Sumatra it reached 
160 kilograms per capita annually and in western Java, 150 kilograms. 


Director General Wardajo stressed that the diversification of food consumption 
actually constituted important progress. Public awareness should be aroused 
concerning this dietary diversification, he said, and should be accomplished at 
all levels of society. If dietary patterns of the Indonesian people continue to 
emphasize rice disproportionately as at present, certain problems will arise 
ultimately. For example, if a plant disease epidemic strikes the paddy harvest, 
the people unquestionably will experience difficulties in finding enough rice to 
eat, 
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INDONESIA 


ECONOMIC GROWTH PREDICTIONS 
Jakarta KOMPAS in Indonesian 7 Oct 81 pp 1, 12 


{[Article: "In 1981-82, Indonesian Economic Growth Predicted To Be 8 Percent 
Annually. - British Delegation Led by Trade Minister Peter Rees Arrives in 
Jakarta."] 


[Excerpts] After achieving an annual economic growth (Gross Domestic Product - 
GDP) of 9.6 percent in 1980, Indonesia is expected to attain a further growth of 
eight percent annually in 1981-82. 


This was the statement made by Minister of State for Reform of the State 
Apparatus/Deputy Chief of the Development Board J. B. Sumarlin at the opening of 
a conference of 60 British and about 150 Indonesian businessmen at the Mandarin 
Hotel last Tuesday. The British businessmen were headed directly by Minister of 
Trade Peter Rees. On the Indonesian side, the meeting was attended by Minister 
Sumarlin and Chairman of the Capital Investment Coordinating Board Suhartoyo. 


This conference was a follow-up to the Sumarlin mission to Europe last year. At 
that time, Sumarlin brought with him about 100 Indonesian businessmen to discuss 
the passible expansion of economic ties with several European countries, including 
the United Kingdom. . 
According to Prof Sumarlin, the world economy which last year was ravaged by stag- 
flation, has not changed a great deal to the present time. Production continues 
to decline while inflation, unemployment and interest rates remain high. However, 
Southeast Asia apparently maintains an economic growth that is relatively high, 

at least 7 percent annually, while the Indonesian GDP in 1980 reached 9.6 percent, 


The future is reasonably bright, especially for Indonesia, said Sumarlin. It is 
hoped that Indonesia can sustain an economic growth of 8 percent annually for 
1981 and 1982. "The 1980's will be a decade of opportunity for Indonesia," he 
said. 


However, he also stated that although Indonesia experienced a reasonably high 
economic growth and had accumulated foreign reserves that were rather substantial 
for the last several years, the nation still remained a developing country. Its 
development remained a responsibility for Indonesia itself, and because of 

this, the exploitation and management of the nation's domestic resources would 
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continue to be given priority. Moreover, in addition to increasing its emphasis 
on accelerating the development effort, Indonesia recognizes the importance of 
the role of international business in assisting and supplementing any national 
endeavor. 


Because of this, the Indonesian Government continues to hope for the participa- 
tion of PMA (foreign investment) in national development. Foreign investment can 
help extend productive capacity and employment opportunities. It can serve as a 
gateway to foreign markets and to the channeling of technology and can generate 
more taxes. Indonesia has placed a priority on investment for the processing of 
raw materials, on the creation of employment opportunitie; and on the increase of 
exports. The Minister of State for the Reform of the State Apparatus gave as an 
example the joint venture with Dunlop to construct a factory to manufacture tires 
and various rubber products for industrial use. Sumarlin stated that Indonesian 
developmental policy always had been to make an effort to strike a balance be- 
tween national interests and the interests of the foreign partner. 


In the meantime, the chairman of the Foreign Investment Board, Engineer 
Suhartoyo, declared that at present investment was a “scarce commodity." He 
explained that this was not only because the international economy was being 
subjected to inflationary pressures and stagnating growth which decreased commo- 
dity prices etc., but also because developing countries were in competition with 
one another to attract and keep foreign investment. 


Indonesia is aware of this situation, Suhartoyo said, and because of it, continues 
to make efforts to improve its investment policy, both for present as well as 
for future investments. 
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FACTIONAL TENDENCIES IN POLITICAL PARTIES DISCUSSED 


Jakarta KOMPAS in Indonesian 18 Nov 81 pp 1, 12 


{[Article: "A Long Time Will Be Required to Eradicate Factionalism in Political 
Parties; - Sudomo: ‘Party Cadres Needed," Arbi Sanit: ‘There Must Be an 
Identical Interpretation of Ideology; Frans Seda: ‘After the Elections of 1982, 
a District System Should be Considered'"] 


[Excerpts] "Whoever says the problem of factionalism can be solved immediately 
is uttering an outright lie. It is a process that will take 10, even 20 years 
before there are any results." This was the view expressed by Admiral Sudomo who 
believes it will be a long time before the problem of factionalism in political 
parties can be overcome. “And even 20 years will not be sufficient,” he said. 


According to Sudomo, the way to overcome this problem is through a system of 
party cadres, For example, from each faction of the PDI (Partai Demokrasi 
Indonesia - Indonesian Democratic Party) five members could be selected for 
instructions and training. After undergoing training and receiving instructions, 
these party cadres should be given the opportunity to put into practice what they 
learned, either in a provincial or central government leadership council, in the 
DPR (Indonesian parliament), or in some executive agency. 


"Then we can take a look at the results so that later we can arrive at some 
ranking order of the cadre members. I think in this manner, over a period of time 
we can overcome the problem of factionalism among the political parties," said 
Sudomo, "Party factions are not chemical compounds that can be mixed thoroughly 
just like that; nor are they cattle to be prodded and driven into a corral. The 
factors to be integrated to gther are the political organizations coupled with 
their varying perceptions and their historical background. Because of these 
various elements, integration will take time," said Frans Seda. 


Seda further deplored the fact that this time-consuming integrating process 
would be obstructed further by subjective challenges and private ambitions. In 
addition, he said that the political process in general was not conducive to such 
integration. 


He also declared that because of other prominent factors, the above two charac- 
teristics were inherent in the Indonesian political and the general electoral sys- 
tems. Both systems stress the prominence of organizations (i.e., political 
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parties or Golkar) over that of the candidates themselves in the declaration of 
individual candidacies, in the electoral campaign and in the post-election period. 





He added that those who played a role in the general elections and were elected 
to office were party symbols. He said that there was no direct communications 
between the voter and election winners except through the political parties and 
Golkar. Because the role of political organizations is thus so decisive, various 
elements prefer to look after their own interests themselves. 









To remedy these conditions, Frans Seda's concept would be to first examine the 
reality of the situation at the present time, and change, for example, the number 
of political organizations from three to five, that is, one Golkar, two national 
parties and two religious parties and amend at the same time the district system 
for general elections. “But unquestionably, these are matters to be considered 
after the elections of 1982," he added. 



















Seda expressed the view that it would be preferable not to conduct any screening 
of candidates except to determine if they fulfill the conditions set down by 
general election laws. This, he said, should be done by the general election 
board itself because the political parties and Golkar should be considered 
mature enough to do their own screening. 









Since there are three political organizations, it is not inconceivable that there 
be three candidates for president. The president of Indonesia is not just a 
symbol, he is the head of government, Because of this, political organizations 
have to be given the chance to express a party platform that they present in the 
general elections. This platform should be personified in a presidential candi- 
date who is identified with that party's program. 









However, if the MPR (People's Deliberative Council) in its autonomous delibera- 
tions and consultations, selects one sole presidential candidate, it would be 
preferable if the balloting in the election were done secretly rather than 

having the president selected by acclamation. If the voting is conducted by 
acclamation 100 percent, there will develop a rapid tendency toward arrogance in 
the use of the powers of office. On the other hand, if a candidate in the material 
sense is only supported by 51 or 60 percent of the voters, he will conduct himseif 
more discreetly, 


















Drs Arbi Sanit expressed the opinion that the old standards that held groups 
together should be eliminated and that new interpretations of ideology should be 
adopted, consistent with the questions that are to be encountered now or in the 
future, This, he said, is the best way to overcome the problem of factionalism 
in the political parties. "If this is not done, it will be difficult to achieve 
full unity as is sought by a fusion of parties. Unity is not an easy matter to 
accomplish and will take time," he said. 


"And if this political unity does not come about,” he added, the ultimate result 
will be a rejection by the people of those former values on which they based 
their political behavior. Drs Arbi said that studying party coalitions disclosed 
that what is happening at present is only a structural change which has not yet 
progressed to a change in values. 





He said that party confusion has arisen around the submission of candidate lists 
based on former values. Although the party leadership has argued that this turmoil 
is a matter of the allocation of legislative seats, in actuality people see the 
granting of “political perquisites” as the principal problem, as certain elements 
want more of these perquisites than others. 
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MARITIME NEGOTIATIONS WITH MALAYSIA 


Jakarta KOMPAS in Indonesian 12 Oct 81 ppl, 9 


[Article: "Comment by Foreign Minister Mochtar: ‘Maritime Negotiations Between 
Indonesia and Malaysia Not Yet Finished'")] 


[Text] "The talks haven't failed, nor are they finished," commented Foreign 
Minister Mochtar Kusumaatmadja on Sunday, in reference to the negotiations between 
Indonesia and Malaysia in Kuala Lumpur concerning implementation of the bilateral 
"Memorandum of Understanding" of 1978. 


"The negotiations in Kuala Lumpur were not intended as the final word and they 
will be carried on to discuss the many problems that they encompass," said Mochtar. 


In the memorandum mentioned above, Malaysia officially recognized the archipelagic 
concept to which Indonesia adheres, Indonesia, on the other hand, agreed to 
negotiate various problems of access and communication by Malaysian civil and 
military vessels and aircraft transiting the area between West (peninsular) 
Malaysia and East Malaysia in northern Borneo. These problems of access and 
communication arose in connection with the formulation of the archipelagic 
concept which touches upon the totality of communication between East and West 
Malaysia. 


In addition to the problem of access mentioned above, matters concerning “search 
and rescue," traditional fishing on the high seas, the correct maintenance and 
upholding of maritime law, undersea cables and pipelines and oceanographic research 
will be discussed. 


The negotiations will be continued to formulate a draft maritime agreement be- 
tween Indonesia and Malaysia. The Indonesian delegation is led by Zakar Arifin 
SH, the Director of International Agreements in the foreign ministry. The 
Malaysian delegation is headed by Dr Zakaria bin Mohd Yatim, the Solicitor 
General of Malaysia. Further negotiations will be held in Jakarta, 


According to a foreign ministry source, the negotiations will be complex and pro- 
longed because many problems must be resolved. In addition to this, the source 
stated that the provisions of the draft agreement would later have to be 
acceptable "not only to the respective govenrments, but also by the parliaments of 
both countries who would have to ratify the treaty." 
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fhe source said that, for example, the Malaysians wanted the right to conduct 
military exercises with third countries in the territorial waters and airspace 
encompassed by the archipelagic concept as they had done traditionally since the 
independence of Malaysia under the provisions of the "Five Power Defence 
Arrangement" (Malaysia, Singapore, United Kingdom, Australia and New Zealand). 
"Indonesia finds this difficult to accept, especially if later the DPR (parliament) 
has to ratify it," the source stated. 


Concerning bilateral military exercises between Indonesia and Malaysia in the area 
encompassed by the archipelagic concept, the source added that such maneuvers 
could be made the subject of a separate treaty apart from the draft agreement that 
was presently being negotiated. "Its basis would be a joint pact and it would not 
only be Malaysia's rights that would be regulated by such a treaty,” he said. 


Concerning “hot pursuit,” Indonesia's position basically is that it is in favor 

of reaching agreement on this problem. However, this matter is not addressed in 
the drait agreement under negotiation. According to the foreign ministry source, 
pursuit is a matter of law and order, of suppressing criminal acts and of upholding 
the sovereignty of the two states involved. “The matter of chasing border- 
crossers must te on a reciprocal basis, while the right and obligations that arise 
from it can be negotiated by themselves when territorial boundaries have been 
fixed. 
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BRIEFS 


GIFTS FROM BULGARIA--Phnom Penh, 3 Dec (SPK)--Gifts from Bulgaria were handed 
over to Kampuchea by Bulgarian Ambassador to the PRK Simeon Dimitrov at a 
ceremony held in Phnom Penh on Tuesday [1 December]. The gifts included 

fabrics, electronic goods, school equipment, chemicals for textile factories, 
medicines and 10 M.T.Z 80 tractors. On this occasion, Yit Kim Seng expressed 

his thanks to the Bulgarian party, government and people for their assistance 

to the Kampuchean people. He also highly appreciated the relations of solidarity, 
friendship and cooperation between Kampuchea and Bulgaria. [Text] [BK060735 
Phnom Penh SPK in French 1437 GMT 3 Dec 81] 


PERY VENG AID DISTRIBUTION--Phnom Penh, 3 Dec (SPK)--Mrs Phlek Piroun, chair- 
person of the Kampuchean Red Cross, and Sverre Kilde, representative of the 
International Red Cross, have attended the distribution of aid goods to the 
people in the commune of Kampong Ampil, Prey Veng Province, 90 km east of the 
capital. The people were given clothes, fabrics, r:/icines and household 
utensils. [Text] [BKO60735 Phnom Penh SPK ir. 1 0400 GMT 3 Dec 81) 


TAKEO CONSCRIPTION, AGRICULTURE WORK--Phnom Penh, 8 Dec (SPK)--Youth in Takeo 
Province has greatly contributed to the national reconstruction and defense 
movement. Local youths have enthusiastically joined the army and 90 percent 

of the conscription plan have been fulfilled. In the past rainy season, they 
planted 467 hectares of rice and 140 hectares of subsidiary food crops, and 
raised more than 1,000 head of poultry. They have dug 12,932 meters of irriga- 
tion canals, repaired 29 dikes and thousands of meters of road. They have also 
built 7 infirmaries, 12 schools and 230 dwelling houses. The Provincial Youth 
Association has held 5 political courses for 864 youths from various communes. 
[Phnom Penh SPK in French 0424 GMT 8 Dec 81] 


JWP GREETED-—-Phnom Penh, 17 Dec (SPK)--On the occasion of the second congress 
of the Jamaican Workers Party [JWP], Heng Samrin, general secretary of the KPRP 
Central Committee and chairman of the PRK Council of State, has sent his warm 
greetings to the JWP. We sincerely admire, General Secretary Heng Samrin said 
in his message, the JWP's revolutionary struggle against the reactionary power-- 
which is in the service of the U.S. imperialists--for the building of a progres- 
sive and prosperous society. We wish the second congress splendid success in 
contributing to the strengthening of the national liberation movement. May 

the bonds of fraternal friendship and indestructible solidarity between our two 
parties develop with every passing day. [Text] [83K180321 Phnom Penh SPK in 
French 1427 GMT 17 Dec 81] 
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CHHEP-THALABARIVAT BATTLEFIELD FICURES-—-Last November, our comrades in arms on 
the Chhep-Thalabarivat battlefield killed 354 Vietnamese enemy aggressors and 
wounded 460 others for a total of 814 casualties. They destroyed 3 vehicles, 
a C-25 radio, 2 telegraph keys, a 12.7 mm machinegun, a Goryunov, 3 RPD's, 3 
bridges totaling 1“ meters, an ammunition storehouse, 8 barracks and a quantity 
of materiel. Our comrades in arms seized 2 B-40's, an M-79, 2 M-72"'s, 6 AK's, 
9 AK clips, .4 B-40 rockets, 820 rounds of AK ammunition, 14 bags of goods and 
a quantity of materiel. Concerning the production of primitive weapons, our 
comrades in arms sade and planted 113,200 new spikes, dug 325 new punji pitfalls 
and set up 90 new automati: bows. Long live our valiant army, guerrillas and 
people on the Chhep-Thalabarivat battlefield! [Text] [BK270827 (Clandestine) 
Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 22 Dec 81] 





PURSAT PROVINCE TRANSPORTATION-—-At present Pursat Province has 43 trucks with a 
total loading capacity of 187 tons. This year, these trucks transported to the 
people an approximate amount of 11,100 tons of various kinds of goods, such as 
rice, salt, fabric and farm tools. Two other passenger buses have also operated 
since the beginning of the year. [Phnom Penh Domestic Service in Cambodian 0400 
GMT 6 Dec 81] 


NORTHWESTERN BATTLEFIELD FIGURES--Last November, our comrades in arms on the 
Sisophon-north of Route 5-Thmar Puok-Phnum Srok-Preah Net Preah battlefield 
killed 236 Vietnamese enemy aggressors and wounded 271 others for a total of 
507 casualties. Among those killed was a company commander. Our comrades in 
arms destroyed an 82-mm mortar, an RPD, a B-41, 8 B-40's, 22 AK's, 12 trenches, 
6 barracks and a quantity of materiel. They seized a quantity of ammunition 
and materiel. Our comrades in arms destroyed a Vietnamese battalion position 
and 2 company positions. Concerning the production of primitive weapons, our 
comrades in arms made and planted 105,200 new spikes, dug 130 new punji pitfalls 
and set up 100 new automatic bows. Long live our valiant army, guerrillas and 
people on the Sisophon-north of Route 5-Thmar Puok-Phnum Srok-Preah Net Preah 
battlefield! [Text] [BK220220 (Clandestine) Voice of Democratic Kampuchea 

in Cambodian to Kampuchea 2330 GMT 17 Dec 81] 


SIEM REAP-ROUTE 6 BATTLE REPORT--Last November, our comrades in arms on the 
Siem Reap-Route 6 battlefield killed 140 Vietnamese enemy aggressors and wounded 
122 others for a total of 262 casualties. Among those killed were a battalion 
commander, 2 lieutenants, a company commander, a platoon commander and a Vietnamese 
village chairman. Our comrades in arms destroyed an RPD, 6 B-40's and B-41's, 
12 AK's, a C-25 radio, 3 ammunition storehouses, 10 trenches and a quantity of 
ammunition and materiel. They seized an AK and a quantity of ammunition and 
materiel. Our comrades in arms liberated 3 positions in Ta Sien, Dambok Khpos 
villages in Svay Leu District and Choam Village in Sot Nikom District. They 
smashed 5 interventions by Vietnamese troops--4 at the platoon level and 1 
company-sized intervention. They attacked and dispersed a Vietnamese company 
transport unit. Concerning the production of primitive weapons, our comrades 

in arms made and planted 155,000 new spikes, dug 90 new punji pitfalls and set 
up 100 new automatic bows. Long live our valiant army, guerrillas and people 
on the Siem Reap-Route 6 battlefield! [Text] [8K230328 (Clandestine) Voice 

of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 21 Dec 81] 
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MESSAGE TO SRV WOMEN--Phnom Penh, 22 Dec (SPK)--On the occasion of the 37th 
anniversary of the VPA, the Kampuchea Women's Association has sent a message 
expressing its profound gratitude to Vietnamese mothers and sisters who have 
encouraged their children and husbands to accomplish their noble international 
duty in Kampuchea, as well as to Vietnamese combatants for their sacrifices. 

The message said: The Kampuchean revolution is making progress in all domains. 
In particular, we, Kampuchean women, have obtained the full rights to be mothers, 
workers and citizens of an independent, free, and democratic Kampuchea advancing 
toward socialism. Members of our families who were dispersed under the Pol Pot 
regime and who have survived the genocide are rejoining their families. Our 
children joyfully go to school. All this results from the noble spirit of 
proletarian internationalism and the sacrifices of the Vietnamese mothers and 
sisters and valiant combatants. Kampuchean women consider these Vietnamese 
combatants as their own sons and brothers. [Text] [BK280425 Phnom Penh SPK 

in French 0507 GMT 22 Dec 81] 


GUERRILLAS CUT ROUTE 5--On 15 December, our forces attacked and cut 2 portions 
of Route 5 between Sisophon and Poipet, east of Sala Kraham, on the Route 5 
battlefield. The Vietnamese enemies posted near by came to inspect the road. 
They stepped on our landmines, killing 6 of them and wounding 8 others for a 
total of 14 casualties. Long live our valiant army, guerrillas and people on 
the Sisophon-south of Route 5 battlefield! [Text] [BK230323 (Clandestine) 
Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 21 Dec 81] 


CENTRAL REGION BATTLE REPORT--Last November our comrades in arms on the central 
region battlefield killed 38 Vietnamese enemy aggressors, wounded 48 others, 
destroyed a truck, a B-40, 2 AK's and some war materiel, and seized a quantity 
of weapons, ammunition and materiel. As part of their efforts to build a 
primitive weapon system, they made and planted 70,900 new punji stakes, dug 270 
new punji pitfalls and set 190 new automatic bows. Long live our valiant army, 
guerrillas and people of the central region battlefields! [Text] [BK271453 


(Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
23 Dec 81] 


SOUTHWESTERN REGION FIGURES--Last November our comrades in arms on the south- 
western region battlefield killed 88 Vietnamese enemy aggressors, wounded 120 
others, destroyed 9 trucks, 2 military barracks and some materiel, and seized 
600 rounds of AK ammunition, some materiel and 400 meters of telephone cable. 
As part of their efforts to build a primitive weapon system, they made and 
planted 98,500 new punji stakes, dug 450 new punji pitfalls and set 300 new 
automatic bows. Long live our valiant army, guerrillas and combatants of the 
southwestern region battlefield! [Text] [BK27145l1 (Clandestine) Voice of 
Democratic Kampuchean in Cambodian to Kampuchea 2330 GMT 24 Dec 81] 


AMBUSH IN KOMPONC THOM--Here is a daily battle report: The Kompong Thom battle- 
field: On 22 December, our guerrillas ambushed the Vietnamese enemies west of 
(Ta Khien) Village, Stoung District, killing 3 of them and wounding 7 others 

for a total of 10 casualties. Our combatants seized an AK and 400 rounds of 
ammunition. [Excerpt] [BK300700 (Clandestine) Voice of Democratic Kampuchea 

in Cambodian to Kampuchea 2330 GMT 27 Dec 81] 
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LAOS 


BRIEFS 


AMBASSADOR TO SWEDEN--Vientiane, 7 Dec (KPL)--Palatthana Chounlamani, new 
ambassador extraordinary and plenipotentiary of Laos to Sweden, last month pre- 
sented his credentials to the King Carl Gustav. [Text] [Vientiane KPL in 
English 0913 GMT 7 Dec 81] 


VIETNAMESE BOOKS--Vientiane, 10 Dec (KPL)--A handover ceremony of books from the 
Socialist Republic of Vietnam was held in Vientiane on December 9. The Lao and 
Vietnamese language books, which the Vietnamese Ministry of Culture presented 

to the Lao Ministry of Propaganda, Information, Culture and Tourism, are mainly 
on political philosophy, religion, sociology, languistics, science, history, 
literature and general knowledge. Son Khamvanvongsa, deputy minister of propa- 
ganda, information, culture and tourism, received the gifts from Bui Van Thang, 
counselor of the Vietnamese Embassy to Laos. Also present was Trinh Gien, 
general director of the National Library of Vietnam. [Text] [BK140531 Vientiane 
KPL in English 0910 GMT 10 Dec 81] 


BUDDHIST DELEGATION TO MOSCOW--Vientiane, 10 Dec (KPL)--A delegation of the Lao 
Unified Buddhist Association led by its present Venerable Thongkhoun Anantasounthon, 
on December 9, left Vientiane to attend the conference of the executive council of 
Asian Buddhist Association for Peace, which is scheduled to open from 15 to 16 
December in Moscow. Apart from attending this conference, Venerable Thongkhoun 
Anantasounthon will also lead his delegation to participate in the seminar for 
peace, which will be held from December 22 to 24 in Sri Lanka. [Text] [BK140531 
Vientiane KPL in English 0915 GMT 10 Dec 81] 


INDUSTRY MINISTRY'S AWARDS--Vientiane, 14 Dec (KPL)-~The Industry and Trade 
Ministry, on December 12, held a ceremony to award its best achieved cadres. 

A ceremony of the same kind was held at the Civil Aviation Department on December 
ll. Present on the occasion were Lieutenant Generai Siphon Phalikhan, deputy- 
minister of national defence and deputy head of the general staff of the Lao 
People's Liberation Army [PLA] and Major General Khongsi, deputy head of the 
political department of the LPLA. [Text] [Vientiane KPL in English 0903 GMT 

14 Dec 81] 


DELEGATION RETURNS FROM VIETNAM--Vientiane, 14 Dec (KPL)--A delegation of the 
publishing house led by Ounheuan Phounsavat, deputy minister of propaganda, 
information, culture and tourism, on December 12, arrived here from Vietnam. 
Ounheuan Phounsavat led his delegation to prepare the conference on 1982 
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cooperation in printing, publishing and book distribution between the three 
Indochinese countries and the Soviet Union. The confezence is scheduled to be 
held in Hanoi soon. Meeting the delegation at the airport were Son Khamvanvongsa, 
deputy minister of propaganda, information, culture and tourism, and But Van 
Thanh, charge d'affaires A.I. of the Vietnamese Embassy. [Text] [Vientiane 

KPL in English 0906 GMT 14 Dec 81] 


SOVIET HANDICRAFT EXHIBITION--Vientiane, 15 Dec (KPL)--The Propaganda, Informa- 
tion, Culture and Tourism Ministry in cooperation with the Soviet Embassy, on 
December 14, held here an exhibition of 19th century and contemporary Soviet 
handicraft articles. Present at the inauguration ceremony were Kou Souvannamkethi, 
minister of justice, Ounheuan Phounsavat, deputy minister of propaganda, informa- 
tion, culture and tourism, and other high ranking officials. Soviet Ambassador 
V.F. Sobtchenko and diplomatic envoys of the socialist countries were also 
present. [Text] [Vientiane KPL in English 0915 GMT 15 Dec 81] 


GYPSUM EXPLOITATION MEMORANDUM WITH SRV--Vientiane, 15 Dec (KPL)--A memorandum 
on cooperation in gypsum exploitation in the southern Savannakhet Province was 
signed here on December 14 between Laos and Vietnam. Signing the memorardum 
were, on the Lao side, Bounkeut Khamphaphongphan, deputy minister of industry 
and trade; on the Vietnamese side, Yu Quy, deputy-minister of construction. 
Present on the signing ceremony were Maisouk Saisompheng, minister of industry 
and trade, and But Van Thanh, charge d'affaires A.I. of the Vietnamese Embassy 
to Laos. [Text] [Vientiane KPL in English 0912 GMT 15 Dec 81] 


VIETNAMESE SAW MILL EQUIPMENT--Vientiane, 15 Dec (KPL)--Saw mill equipment worth 
25,000 dong (Vietnamese currency) was presented to the Saravane saw mill on 
December 10 by Quang Nam-danang Province of the Socialist Republic of Vietnam. 
The saw mill manager of Saravan Province, Li, on this occasion expressed his 
thanks to the Vietnamese officials representing Quang Nam-danang Province, and 
wished for further cooperation between the two sister provinces. The aid 
included spare parts and other sawing instruments. [Text] [Vientiane KPL in 
English 0917 GMT 15 Dec 81] 


EDUCATION PROTOCOL WITH MPR--Vientiane, 15 Dec (KPL)--Laos and Mongolia, on 
December 14, signed here a protocol on educational degree homologation. Signing 
the document were, on the Lao side, Outtama Chounlamani, deputy-minister of 
education, sports and religious affairs, and the Mongolian side, Jambyn Nyamaa, 
Mongolian ambassador to Laos. A toast to the strengthening of educational 
cooperations between Laos and Mongolia was proposed. [Text] [Vientiane KPL 

in English 0910 GMT 15 Dec 81] 


BELGIAN MEDICAL AID--Vientiane, 15 Dec (KPL)--About U.S. $61,000 worth of medical 
aid from B.A.S.E. organization of Belgium was handed over to the Lao Ministry 

of Public Health on December 14. Vannalet Latsapho, deputy minister of public 
health, on this occasion, expressed his appreciation to the secretary general 

of the said organization, Mrs Rogeman, who presented the aid. The aid consisted 
of vitamin B-12, hypodermic needles and other medicines. [Text] [Vientiane 

KPL in English 0914 GMT 15 Dec 81] 
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AWARDS FOR WOMEN'S UNION CADRES--Vientiane, 16 Dec (KPL)--The Central Committee 
of the Lao Patriotic Women's Association [LPWA], on December 12, held here a 
ceremony to award its cadres for their best achievements in the socialist safe- 
guard and construction in the past 5 years. Present on this occasion were 
Sisavat Keobounphan, member of the secretariat of the party CC, minister of 
interior, and head of the general staff of the Lao People's Liberation Army; 

Mme Khampheng Boupha, alternate member of the party CC, president of the LPWA 

CC; Mme Khamsouk Vongvichit, vice president of the LPWA CC and Bouavan, committee 


me the Order Awarding Institute. [Vientiane KPL in English 0911 GMT 16 
c 


BULGARIAN AMITY GROUP'S DEPARTURE--On the evening of 9 December, the delegation 
of the Bulgaria-Laos Friendship Association led by Tenu Petrov, vice president 
of the association, left Vientiane for home after ending a 2-week friendship 
visit to Laos. During its visit to Laos, the delegation participated in the 
1,300th founding anniversary of Bulgaria and the celebration of the 90th anni- 
versary of the national day of the Bulgarian People’s Republic, the 12th congress 
of the Bulgarian Communist Party and the 70th birthday anniversary of Comrade 
Todor Zhivkov organized by the Lao Committee for Celebration of the Founding 
Anniversary of the Bulgarian People's Republic. Kham-ouan Boupha, vice minister 
of agriculture, forestry and irrigation and vice president of the Laos-Bulgaria 
Friendship Association, and Bulgarian Ambassador Zhecho Radunov were at the 
airport to see the delegation off. [BK170249 Vientiane Domestic Service in Lao 


0000 GMT 11 Dec 81) 


SRV PROVINCIAL DELEGATION--On 3 December, the delegations of Thanh Hoa and Son 

La Provinces in the SRV paid a visit to the Army Cultural Training School in 
Viangsai District. The officers in charge of the school led by Lt Col Maising 
Misai, secretary of the party committee of the school, welcomed the delegations 
at a reception. The delegations also visited various historical caves which 
were used as residences of Lao leaders in the past. [BK170249 Vientiane Domestic 
Service in Lao 0400 GMT 11 Dec 81] 


SPC MEMBER DIES--The standing committee of the Supreme People's Council [SPC] 
and the Vanthanouvong family and relatives wish to announce with sorrow that 
Chan Pao Vanthanouvong, 76-year-old member of the SPC, died of old age at 1600 
on 21 December. A cremation ceremony will be organized at the Nimit Temple or 
That Foun Temple on Friday, 25 December, at 1430. [Text] [BK230246 Vientiane 
Domestic Service in Lao 0000 GMT 23 Dec 81] 
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NEPAL 


BRIEFS 


JAPANESE AID--Tokyo, 25 Nov (KYODO)--The Japanese Government has decided to 
extend a grant-in-aid totaling yen 2.7 billion (dollar 13 million) to Nepal to 
help that country improve agricultral production, the Foreign Ministry announced 
Wednesday. Diplomatic notes covering the aid were signed at Katmandu Wednesday 
by officials of the two governments. Meanwhile, the Japanese Government has 
also decided to extend a yen 200 million (dollar 0.9 million) grant-in-aid to 
the Democratic R@public of Sao Tome and Principle to help that nation maintain 
road conditions in the island state, the announcement said. Diplomatic notes 

to this effect were signed at Libreville, Gabon, Wednesday by officials of the 
two governments. [0W291413 Tokyo KYODO in English 1145 GMT 25 Nov 81] 
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PAKISTAN 


EDITORIAL URGES A SENSIBLE GOVERNMENT APPROACH TO DENATIONALIZATION 
Islamabad THE MUSLIM in English 10 Dec 81 p 4 
{[Editorial: "What Price Disinvestment?"] 


[Text ] 


IF THE Government has decided in principle to denation- § What, then, & going to be done with such industries? 
alise most of the takenover industries, the entrepreneurs While the banks are pressing for the repayment of the old 
we ott uliing & by Sen 6 Ge pe S se are loans and reluctant to give fresh credit to them, they have 
being offered. Hence the official ision in pri to had very little of development and modernisation. What 
denationalise the industries taken long before the World would happen if, after some time, their machinery becomes 
Bank and the International Monetary Fund came on the scene obsolete or uneconomic? We certainly would not want the 
has made little headway. The Government wants to shed sick mills in the public sector to match the sick mills in the 
many of the taken-over industries not because it is in love private sector, their sickness may be for diametrically 
with the ‘sanctity’ of the private enterprise or the virtues of opposite reasons. It is vitally important that these indus 
the market economy but simply because too many of them tries with large bank loans as their crutches should not me 
have been fecing saonay ip seal Comms ond Shese fe Besty Kame Bebe 0 tho Siste.-Her deuld Gay giad to 2 
any pottgest, of 0 CRAs, lnpeemmaens & te Gass Se and become unproductive while the interest dues on 
Finance Minister Ghulam Ishaq Khan says that not one of their large loans accumulate. The reluctance of the Govern- 
the Corporations im the public sector is now money, ment and the banks to take a firm decision on a Karachi 
while some units under them are. But in these ae See mee © Seas ee cate Ge Saat Docume caus to 
times it is easy to make book adjustments, revalue the assets almost the loans of Rs. 170 million. This pattern should not 
and stores and declare a profit and pay modest dividends. be allowed to continue 
This may be a safe tactic but cannot become a permanent If the industries are sold off, the buyers would come up 
policy. with the request for bank loans to buy them. They are 

The Government does not want to dole out the indus not going to invest all of their money into the deal. How far 
tries “at throwaway i. the Minister for han te aren comenment gp is this cause? They may went to 
tion, Lt.Gen. Saeed Qadir. The country does not want him to retrench a good part of the staff of such companies as well. 


from the Government. But if the Government wants the them to 
buyers to take them at the replacement cost or the market under examination during 
value they are not ready. And if the buyers want the indus = So ae ith a 
tries at the break-up value of each unit—that is minus the extent? are vital questio 
losses suffered and unsupported liabilities--the Government has to take flexible decisions instead of ically reaffir- 
is not agreeable. It is for such reasons that the Sind Govern- ming its decision to denationalise most of the takenover in- 
ment could make no headway in its efforts to sell two of the dustries. Let the debate, and decisions following from it be 
sugar mills it had set op Sees Gea precise. Above all, let the Government be clear about the cost 
ed and offered prices was too large, But there is validity in of transferring these industries or retaining them in the present 
the argument o eee buyers of taken-over indus | 
tries that they should be sold on the same basis on which’ 
they were taken from them—on break-up or intrinsic value. problem in Pakistan is not merely selling some ailing public 
That would mean the Government sustaining very heavy sector industries but also increasing investment and produc- 
losses, and paying the investment and commercial banks tive capacity. Will it reinvest all such funds or will they be so 
very large sums as repayment of their loans. Hence the gmail as to hardly matter in the overall investment context? 
Government 5 not prepared for the sale. Whatever the position, it is time clear and firm decisions 
were taken, the industrial drift not allowed to undermine 
CSO: 4220/179 the nationalised banking sector. 

















FEDERAL ADVISORY COUNCIL FOR NATION DISCUSSED 


Lahore CHATAN in Urdu 23 Nov 81 pp 37-38 


[Article by Tajammul Hussain: "Directives of the President of Pakistan"; "Who 
Has Control Over Highest Authority in Pakistan"; "Some People in Spite of Pro- 
fessing To Be Muslims, Express Ideas Contradictory to Islamic Ideologies"™] 


[Text] General Mohammad Ziaul Haq, president of Pakistan stayed in Lahore for 

3 days last week. The activities seen during this period prove that he devoted 
his fullest attention to dispel the common complaints that he does not have any 
communication with the people. He had come to Lahore to strengthen the ties 
with the public at large, not alone but together with the prudent ministers of 
his federal cabinet. The president held a series of meetings with the governor 
of Punjab and other government officers on matters relating to Punjab, some inm- 
portant decisions were held in the greater interest of Pakistan, some importart 
decisions too were made details of which have been made public. We believe that 
these discussions were held in the greater interest of Pakistan and that the 
situation will improve further by implementing decisions taken in these meetings. 


The president also addressed a press conference on the last day of his stay in 
Lahore. We have learned most of the directives of the president through this 
press conference. The views expressed by the president while speaking with 
journalists, in reply to their questions or otherwise, are worthy of apprecia- 
tion in every respect. During this press conference the president, addressing 
himself specially to the journalists, asked them to write in accordance with 
the dictates of their conscience. It was sometime back that we stopped indulg- 
ing in this pious work. We were writing not according to the dictates of our 
conscience but to please the board of censors. But now, after the president's 
advice, we feel we should once again return to our position and, in the light 
of our respected president's latest directives, should express our thoughts 
courageously. 


The president said at the outset that the question of holding elections in this 
country is out of question. From this it becomes apparent that there is no pos- 
sibility for allowing and starting political activities because the concept of 
election is linked with the restoration of politics. Without indulging in a 
debate over this matter, let us accept the fact that the circumstances are not 


yet favorable. 


The president's thoughts, directives and sayings are such that there is no room 
for disagreeing with them. But now the question is that the president wants to 
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hand over authority to the representatives of the people. The president would 
like to harmonize the country with its fundamental ideologies. The president 
similarly wishes to provide this country with an Islamic system of life and 
would like to see democracy and equality, as dictated by Islam, flourish in 
this country. The president would like to root out the defects prevailing in 
the system of justice. We have full confidence in the goodness of his inten- 
tions and respect the sincerity of his determination. 


We also agree 100 percent that the impressions of wrongdoings of the past poli- 
tical regimes over the hearts and minds of politicians are so deep that it is 

not possible to expect positive results by granting them permission to carry on 
political activities and entrusting them with the security of the country. The 
best thing would be not to allow political jugglers to attain their objectives 
by performing in front of the public until the situation returns to normal. What 
course of action should then be adopted for the security and stability of this 
country? We assume that for this purpose you, Mr President, are at present en- 
gaged in trying to find outa method to deal with the situation by forming a 
Federal Council. As stated by you, this council will not be a substitute for 

an elected body, but it could in accordance with the principles of Islam, prove 
to be a means of holding consultations with the scholars and intellectuals. We 
do not question that supposition. Pakistan, because of internal and external 
situations, is at present passing through a period that it can neither be left 
alone nor at the mercy of politicians. It now appears that the formation of a 
Federal Council has assumed the proportion of a national and international obliga- 
tion. Therefore, it is of utmost importance that the Council be formed. But 
then a thought comes to mind. In a country where bodies made up of elected 
representatives of the people could not be of any avail in maintaining the 
stability of the country and looking after the well-being of the people, how 

can this body of appointed people remedy our misfortunes. If in the past the 
public has been electing the wrong persons, the public is responsible for it. 

The people have paid dearly for their wrong-doings and they will never forget 
this bitter experience. But now the people simply have no voice in choosing 
those who are being selected for the Federal Council. Directly or indirectly, 
you (the president) will be solely responsible, or else the responsibility will 
lie on the shoulders of the masterminds in your cabinet whose views or recommen- 
dations you will accept. Under these circumstances, we believe that the appoint~ 
ments of suitable and capable individuals for the Federal Council from various 
walks of life is a very difficult task, because in the days to come this will 
entail consequences of far-reaching importance for the nation. If the Federal 
Council, from the point of view of its composition or moral achievements, happens 
to be such that it assists you in filling up every vacuum in Pakistan, then we 
would consider ourselves extremely fortunate. 


During the president's recent stay in Lahore, at one time it appeared that he 

was on the verge of announcing the names of the Federal Council. Most people 
have made this possibility of glad tidings a kind of table talk. But it was 

good that the president explained the situation and said that the list was ready 
but that it required some final finishing touches for which he will have to con- 
sult his ministers and governors. This reveals that the president is fully aware 
of the fundamental delicacy pertaining to the organization of the Federal Coun- 
cil and that he has to take each and every step with utmost care. As a result 


55 





of such elaborate procedure, he wants to bring more and more capable people to 
the fore. In this connection we would like to submit, Mr President, that for 
the Federal Council, it is important for you to identify the people behind the 
faces and that you should not rely upon the recommendations of your governors 
and ministers alone, because your governors and ministers are not angels. They 
too are capable of making mistakes. In this way the least carelessness or over- 
sight can cause damage to an organization expected to beof great stature. We 
do not say that all the people recommended by your governors and ministers will 
be controversial or questionable, but it is quite possible that they may think 
highly of some persons who do not have the capability of performing their 
duties. That is why this phase is such that you will have to depend on your 
own wisdom and foresight. 





Under the present circumstances, the biggest objective you should have is to see 
that no person having ideas contrary to Islamic ideologies is allowed to come 
forward. But the situation here is such that there are some people who in their 
hearts do not want Islamic administration, nor do they want the domination of the 
people. Such people have camouflaged themselves in such a way that they appear 
to be madly in love not only with people and Pakistan but also with Islam. But 
if you look closer, you will find idols under their sleeves and in their hearts 
and brains; you will find nothing but disgust for Islam and Pakistan. Under 
cover of their attire they have very cleverly concealed their real identity. 

No section of life is free from such people. They are present in abundance in 
circles where political and national leaders are to be found. Next in line 
come the educational institutions, which have become headquarters for left 

wing faithfuls. News media is another such field. Here too they have encamped 
themselves for quite some time. Circles of intellectuals and scholars too de- 
serve attention, where a large number of guardians of red dawn pay lip service 
to Islam and democracy. The task of selecting members for the Federal Council 
thus is full of hazards, something like walking on the edge of a sword. We hope 
the president will not overlook these facts. 
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PAKISTAN 


U.S. CONTINUES INTERFERENCE IN MIDDLE EAST WITH MILITARY EXERCISES 
Rawalpindi TAMEER in Urdu 3 Nov 81 p 2 


[Text] President Reagan said that if the United States wants to retain a posi- 
tion of trust and influence in the Middle East, then approval by the Senate of 
the sale of radar planes to Saudi Arabia is crucial. Answering questions from 
reporters, he said that the United States will not let Saudi Arabia become 
another Iran. He said that if the government had taken proper measures, the 
fall of the shah could have been averted. He blamed the former U.S. adminis- 
tration for not fully supporting the shah and for giving him the wrong direc- 
tives. President Reagan said that if we support Israel and other allies in the 
Middle East, such a situation will not arise again. But if we take a defeatist 
posture and begin to flinch and say, "We do not know what is happening in the 
Middle East, or what the state of affairs is in Egypt, and it is better that 

we remain detached," then we will pave the way for revolution there. 





President Reagan's statement indicates that he has not learned any lesson from 
the events in Vietnam and Iran. It is a fact that neither American weapons 
worth billions of dollars nor American advisers permanently stationed in Iran 
could save the shah from the wrath of the people, nor could they help establish 
American influence in Iran. 


Egypt, where Anwar al-Sadat was assassinated, is also a glaring example of the 
failures of American policy. Yet the United States is struggling to maintain 
its influence there. 


According to reports from Washington, following the death of President Sadat the 
United States ordered its naval fleet, as well as its nuclear-powered aircraft 
carrier Nimitz, to rendezvous near the Egyptian coast. Similarly, the Naval 
Rapid Deployment Force was also ordered to remain in "alert" condition. 


Prepa.ations are being made to land expeditionary forces in Egypt, Oman and 
Somalia. Some B-52 bombers, stationed at American bases have also been readied 


to bomb parts of Egypt. 


According to the American weekly BUSINESS WEEK, the Reagan administration has 
begun preparations for war in the East because it fears that it may have to 
wage a war for the protection of its influence, which it has established with 
great difficulty. 
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To hide all these military preparations, blame is attached to Libya as being a 
threat to its neighbors. But in reality, it is the United States that intends 
to take military action against Libya. This has also been reported by NEWSWEEK. 
NEWSWEEK says that the United States intends to carry out such a military action 
against Libya at the time of joint military exercises with Egypt and Sudan. 
During these exercises, the United States plans to attack Libyan territory from 
the Egypt-Libyan border. Revealing condemnable U.S. determination, the American 
secretary of state very boldly announced that the United States will continue to 
play its role in the Middle East and will not tolerate any changes in the coun- 
tries of the region that may be harmful to Washington. Such statements by 
American leaders reveal that the United States is determined to interfere in the 
Middle East. 


U.S. interference in the affairs of the sovereign countries of the Middle East 

is a source of anxiety for its NATO allies. The British newspaper GUARDIAN says 
that since the United States is still pursuing the policies it was at the time 

of the Vietnam war, it is certain that the consequences will not be wholesome. 
The FINANCIAL TIMES of London has warned American politicians that their feverish 
military activities in the Middle East will create an internal restlessness of 
the kind that led to the demise of the shah of Iran's rule. 


9859 
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PAKISTAN 


HOPE FOR POLITICAL PARTIES ROUNDTABLE EXPRESSED 


Karachi DAWN in English 5 Jan 82 p 12 
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EDITORIAL NOTE ON CENSORSHIP OF COLUMN PUBLISHED 


Lahore CHATAN in Urdu 23 Nov 81 p 17 
[Editorial by Mohammad Saeed Azhar: “News and Views"™] 


[Text] These pages are allocated for the column entitled “News and Views” of 
Mohammad Saeed Azhar, a columnist of CHATAN. Though the column is hardly a 
week old, having been started only last week, it became a victim of censorship. 
As the saying goes, “Our wings were clipped even before we could fly.” There 
was nothing secret or dangerous in the column, but that is a different matter. 
Due to this state of affairs, th~ e pages were left vacant, and in view of the 
time constraints, we had to print a selection from Agha Shorish Kashmiri's book 
"Maut Se Wapasi” ("Return From Death"). 


Editor. 


9315 
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PAKISTAN 


EDITORIAL ON GAS PIPELINE FOR QUETTA 
Quetta BALUCHISTAN TIMES in English 8 Dec 81 p 3 
[Editorial: "Sui Gas for Quetta”) 


[Text] A Provincial Govt's Spokesman at « radio news conference recently in Quetta, 
inter alia, said that Rs 75 crore was being spent on laying, of about 200 miles long 
pipeline, from Sui to Quetta so as to provide gas facilities to the area. Provi- 
sion of Sui Gas to Quetta and other regions of the province is the acute necessity 
and as a matter of fact should have been provided long ago. Unfortunately, how- 
ever, in the past proper attention was not paid towards accomplishing this vitally, 
paramount task. However, it is appreciable matter that measures are under way to 
bring this most useful and essential thing to the provincial metropolis. Of course, 
laying of pipeline from the Sui Gasfields to Quetta is a gigantic, laborious, ar- 
duous and intricate assignment but is certainly not an insurmountable or impossible 
task. No doubt, the pipeline would have to be pierced through rocky terrains and 
high hills and involves, besides hardships, huge expenditure but these problems 
should pose no hinderance in completing this task because making the Sui gas 
available to the people of Quetta as well as other areas of the province is more 
important than money or any other exigency. 


We have been pleading through these columns that Sui gas must reach Quetta and 
other cities of the province on expeditious basis and pipeline must be laid to 
meet this important objective. We feel delighted co find that our efforts towards 
this direction have not gone in vain because this year pipeline of 120 mile length 
is being laid of which ninety mile long pipeline has been procured from West Ger- 
many while orders have been placed for the remaining 30 mile long pipeline to be 
manufactured within the country. This entire project, as disclosed by Mr. Ata 
Mohammad Jafar, is expected to be completed by December next year when the cherished 
desire of the people which is rather an important necessity, would be fulfilled 

in that the gas would then be pumped direct from Sui to Quetta. That would bring 
a happy change in the provincial metropolis. The people of Quetta are currently 
experiencing a lot of difficulties and financial hardships in connection meeting 
their domestic fuel requirements and in getting energy to the desired extent for 
running industries. The prices of fuel wood and charcoal are staggering high. A 
common man have to meet its fuel requirement by facing great financial stresses 
and stringencies. The weather conditions in Quetta, demand heating arrangements 
in residential houses as well as business centres. The climate become very cunm- 
bersome and harsh during winter season when Quetta becomes extremely chilly and 
heating arrangement everywhere become the dire necessity. The start of supply of 
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matural gas to Quetta would change the situation in a positive manner. Utilisation 
of gas for domestic, industrial as well as commercial purposes would relieve the 
people of their great hardships and financial stringencies. Im fact, like other 
parts of the country, Quetta and cther regions of this province should get benefit 
from the natural gas resources of the country. We hope that everything would go 
smoothly and task of laying pipelines for Sui gas supply to Quetta would be com 
pleted within the stipulated period and gas would definitely start reaching the 
provincial metropolis from December next year. The work relating to provision of 
gas already been delayed for quite a long time and now no laxity should be demon- 
strated in connection with accomplishing this assignment within the specified per- 
iod. 
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EDITORIAL DECRIES NEW TRENDS IN JOURNALISM 


Peshawar KHYBER MAIL in English 1l Dec 81 p 3 


[Editorial: 


[Text } 


"Dangerous Trends”) 


It is becoming more and! 
more Of a fashion among 


national newspapers to 
pick out articles from fore- 
ign newspapers and plant 
tnem in their own inner 
pages, lock, stock and bar- 
rel. Often enough, the sub- 
ject matter of the articles 
is immaterial and may as 
well be very much against 
the interests of the country 
or its national objectives. 
We are not aware whether 
there is some kind of ar 
rangement with the news- 
papers fromm which such 
writings are taken, or it is 
just a matter of honorary 
obligation. Formerly, cre- 
dit was given in ga last line 
to the Fleet Street mighty, 
the Guardian, as a sort of 
“Service,” but lately have 
been added considerable 
commentative coverage 
from the Indian newspa- 
pers as well. If these papers 
have permitted the Pakista- 
ni press to use their mate 
rial on payment of hominal 
charges, one has to wonder 
why should they do so. The 
obvious explanation can be 
that they wish to extend the 


scope of their readership 
or propaganda. There has 
to be same utility in that 
angle, and those who see 


only the soft petals of the: 


flowery exterior, are un- 
mindful of the barbs 


day, 
abad contemporary 
from India; eulogising the 
Nehru family, past and pre- 
sent, as any Indian would 
do.. But, just when Pakistan 
is facing a propaganda bar- 
rage from India verging n 
a war-bysteria, is it rele- 
vant to wax eloquent on the 
virtues of those who. have 
ever been pathologically 
inimical to this country? 
The article was not repre- 
sentative of the broader In- 
dian public opinion which 
may have been taken to in- 
form Pakistanis of the 
general viewpoint held in 
that country. Mrs. Indira 
Gandhi has a very power- 
ful Opposition and her ad- 
ministration is actually 
facing stresses in many 
parts which actually threa- 
ten the country’s integrity. 
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What about the low-caste 
Hindus, the Assamese, the. 
Nagas, the separatist Sikhs, 
the Communists of Bengal 
and DMK of Madras and 
Kerala. Even the Indian 
President said something 
the other day about greater 
autonomy to states without 
which India may break up 
into pieces. If the newspa- 
pers Or the censors passing 
the articles fit for publica- 
tion in Pakistan think them 
as friendly and cooperative 
moves, we are sure they 
know very little of Hindu 
mentality. which is always 
likely to look upto friendli- 
ness as subservience. 

We suspect, however, 
that motivations are not to 
be sought and found about 
the impact these articles 
might have on the new 
generation of readers who 
know near to nothing about 
the character of the Hindu 


who is just a name to them 
and nothing more. It is 
Only to save a little of the 
expenses which might be 
incurred in paying for 
material empecially written 
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for them from the Pakista- 
ni point of view, the cost of 
editing it and, in some cases 
when direct films have been 
made from the originals, 
that of composing as well. 
Original writers have al- 
ways received a raw deal 
trom the newspapers, so 
much so that in Pakistan 
there is nothing like free- 
lance journalism unless one 
counts those who either are 
made enough to pursue 
their vocation even if they 
live on starvation point, or 
have other axes in the fire 
and exploit the medium of 
writing only to have their 
names acquire a greater 
punch for scholarship. We 
know at least a score of 
such journalists who have 
gone two score or even 
more years in the persuit 
of their profession and now 
all their experience has 
come to naught, for the 
little or no respect given to 
them by the press to their 
mature views. The national 
media, by publishing fore- 
ign reprints, actually cock 
@snook at them. In fact 
that is ome reason why Pa- 
kistan has. not been able to 
produce any newsmen who, 
might have an international 
recognition, as against In- 
dia whose writers often 
hold a foreign audience for 


matters. 
Pakistan, hopeless of being 
entertained by the national 
press, some of the maturer 
journalists give up keeping, 
abreast of events and de- 
pending more on tneir do 


mestic or home politics for. 
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. come to light when 


some who have wagons ply- 
ing between the twin cities 
contributing their might to 
the indiscivline which has 
become the traditional hall- 
mark of our public traffic. 
This is not a good portent 
to the promotion of nosi- 
tive nationalistic psvcholo- 
gv among the vneovle. the 
evil effects would oniv 
the 
country is suddenly faced 
with a crisis. in as. 
we are now. from either 
side, such a. steiation is not 
ae? a | ) 
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LEADER SUGGESTS CARETAKER GOVERNMENT 
Karachi DAWN in English 5 Jan 82 p 5 
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PAKISTAN 


U.S. PURSUES ANTI-ARAB POLICY IN MIDDLE EAST 
Rawalpindi TAMEER in Urdu 29 Oct 81 p 3 


[Text] The committees on foreign relations of the U.S. House of Representatives 
and Senate have announced their decision against the sale of AWACS planes and 
weapons [to Saudi Arabia]. The cost of the proposed equipment is reported to be 
around $85 billion. Commenting on this, a French newspaper asked whether this 
should be taken as a defeat of President Reagan in the Congress, because the 
President had given wide publicity to this program. If that is not the case, 
then has a new thinking process begun in Washington? 


It needs to be remembered here that from the very beginning, the Israeli Government 
and powerful groups in Congress were against this agreement. 


That quarter raised questions about the uncertainty over how these weapons would 
be used in the future. Opposition to the agreement between the United States and 
Saudi Arabia was further intensified in the aftermath of an agreement for defense 
cooperation signed last month by President Reaganand the Israeli prime minister. 
In this connection, it was claimed that since Israe! had offered its land for the 
use of the U.S. Rapid Deployment Force, and is aleo willing to store its weapons, 
ammunition and fuel, it can also participate in American military actions in the 
Middle East. Thus, in the U.S. military strategy for the Middle East, the impor- 
tance of the Arab countries is reduced to zero. 


Now Washington intends to pursue a policy under which the United States can supply 
weapons to the Arab countries but does not have permission to station American 
forces on their land. The United States has stationed two AWACS planes in Egypt 
under the pretext of the Libyan threat. It has also announced that it intends 

to engage in joint military exercises with 44,000 of its own troops with those 

of Egypt, Sudan, Somalia and Oman. 


It is the view of Western newspapers that Washington has devised a plan involving 
Egypt and Sudan in a quarrel with Libya, the purpose of which is to increase its 
own influence and limit any political maneuver by Egypt's new president. Thus, 
it is deepening the gulf of disagreement between Egypt and its neighbors. Every 
action by the United States in the Middle East is very dangerous and can be a 
cause of further tension and deterioration of the situation there. 


9859 
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U.S. MOUNTS CAMPAIGN AGAINST LIBYA IN MIDDLE EAST PLOT 
Rawalpindi TAMEER in Urdu 31 Oct 81 p 2 


[Text] The official news agency of Libya recently reported that American radar 
planes that had been sent to Egypt are within the range of Libyan missiles. If 
they entered Libyan air space, they would not be able to escape. As may be re- 
called, the United States had sent two AWACS planes to Egypt after the assassi- 
nation of President Sadat. They currently fly on the western border of Egypt 
touching Libya. The Libyan news agency said that the pressure represented by 
these radar planes in Egypt is not only a part of the plan of attack on Libya 
but a precursor of American designs to occupy Sudan, Somalia and Oman. 


It needs to be pointed out here that for some time now the United States has 
been conducting a treacherous campaign against Libya. It regards Libya, so to 
speak, as persona non grata. This is the very reason why world opinion regards 
impending joint military exercises by the United States and Egypt, in which there 
is a likelihood of participation by Sudan, Oman and Somalia, as part of a cam- 
paign against Libya. It is the view of political commentators that in this show 
of force on the Libyan border there are possibilities for the Israeli Air Force 
to join in. According to a U.S.-Israeli agreement of cooperation signed during 
Prime Minister Begin's visit to Washington, the Israeli Air Force can cooperate 
with the U.S. Sixth Fleet stationed in the Mediterranean. The fact that B-52's 
armed with bombs will participate in these exercises causes concern to the Arab 
world over the impending danger. 


A high-ranking official of the State Department has confirmed that these “exer- 
cises can be called a preparation for the attack on Libya." This reveals the 
fact that [the United States] can find a pretext to attack Libya. A review of 
the situation leaves the feeling that the Reagan administration, by taking advan- 
tage of President Sadat's death, wants to increase its presence in the Middle East. 
The purpose of creating tension around Libya and blaming it for interference in 
the internal matters of Egypt and Sudan is to establish a climate congenial to 
that purpose--a climate that could justify aggression against Libya. 


In fact, the campaign against Libya is beginning to take the form of political 
and psychological warfare, which is the beginning of aggression. It appears 
that the CIA specialists, who are expert in international conflagrations, are 
thinking about yet another border clash with Libya. They are, in other words, 
planning to do away with the government of a Middle Eastern country that may 
oppose their policies. 
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It is evident from the steps taken by the Reagan administration that it wants toc 
turn the situation in the Middle East in its favor. Im this connection, it hopes 
to increase the dependence of Egypt. Second, Washington, by including Sudan, 
Oman and Somalia, wants to create a political and military bloc. Third, the 
United States, by ending the government of Mul‘ammar al-—Qadhdhafi in Libya, wants 
to kill two birds with one stone. Thus, it wants to destroy the forces of 
national liberation and force the moderate Arabs to adopt the Camp David line. 
Today, Washington is in search of those military alliances that it could not 
effect through the Camp David agreement. Still this U.S. step, too, as usuai, 
will come to nought, and its policy of force will be defeated. 


9859 
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MINISTER CLARIFIES LAND REFORMS AMENDMENT 


Karachi DAWN in English 5 Jan 82 p 1 
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RAIN IMPROVES CROP PROSPECTS 


Karachi DAWN in English 5 Jan 82 p 12 


[Text ] 


qwope 
part of the 
oe) eee | 


Tt egies “mt 


HE i data 
hi neh 
He ul] 


iy? 1H 
Ral il 
mil it ue it 


: nity bs 
fe F ian 


A 


4220/161 


CSO: 


70 








PAKISTAN 


"LOVE’ INTO FRIENDSHIP 


“Turning Love Into Friendship”) 


EDITORIAL SAYS TURN INDIA-PAKISTAN 
Islamabad THE MUSLIM in English 9 Dec 81 p 4 


[Editorial: 
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PAKISTAN 


BRIEFS 


TRAFFIC POLICE IN COUNTRY TO BE REORGANISED—-Islamah 4d, Dec. 28: The entire exist- 
ing setup of Traffic “olice is to be recognised in .. er to minimise fatal road 
accidents. This was disclosed by the Inspector-General Highway Safety, Mr. M. Y. 
Orakzai, in an exclusive interview with DAWN. President Muhammad Zia-ul-Haq, he 
said, has recently given special instructions in this regard. Traffic Police will 
be given more power to deal with drivers responsible for accidents on the spot, 
without waiting for the area police station, as happened in the past, the IG 

said. The present Traffic Police will also be strengthened by increasing the num- 
ber of contingents and giving them six months’ special training and latest elec- 
tronic equipment. The Government, he said, is also actively considering to sepa- 
rate the functioning of Traffic Police from the other police wings, besides, a de- 
tailed programme about the grading of roads and vehicles has also been favoured by 
the Government according to which vehicles of lower grade will not be permitted to 
ply on the better grade roads. A new Ordinance concerning highway safety, currently 
under consideration of a six-member committee, headed by the Governor of Sind, 
Lt.-Gen. S. M. Abbasi, is also in its final stages. To a question the IG replied 
that the new Ordinance would suggest several positive measures, including enhance- 
ment of punishment for offenders, more insurance facilities for the family of vic- 
tims of road accidents and a maximum of 60 km speed instead of 30 kms. [Text] 
[Mujtaba Akhtar] [Karachi DAWN in English 29 Dec 81 > 1] 


STUDENTS CLASH IN JAIL--Eleven students of the University of Karachi and NED En- 
gineering University belonging to rival groups and lodged in central jail clashed 
in jail at about 10.30 a.m. on Saturday, informed sources told PPI. Sources said 
no one was injured in the clash and the jail staff transferred them to separate 
rooms. The students had been remanded to judicial custody by the local courts.-- 
PPI. [Text] [Karachi DAWN in English 5 Jan 82 p 1] 
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PHILIPPINES 


BRIEFS 


COCONUT POLICY--President Marcos said there will be no changes in the present 
policy on coconuts. In an interview with newsmen, the president saic he is not 
inclined this year to alter any of the policy unless for an urgent reason. He 
said he wants to give the present short-range policy a chance so that farmers’ 
coconut products can be bought. The chief executive explained that if the 
government keeps on changing the short-range program and policy, the farmers 
will not be able to sell their products and everybody will be taking advantage 
of the change of policies. [Text] [HK180115 Manila Domestic Service in English 
0100 GMT 18 Dec 81) 


RIFLE-GRENADES PRODUCTION--The defense establishment is now mass-producing 
rifle-grenades. Armed forces Chief of Staff Fabian Ver said the production of 
rifle-grenades is a big boost to the government's self-reliance defense program. 
General Ver said the locally-manufactured weapon has been extensively tested 

in the field by the armed forces of the Philippines for 1 year now. He added 
several countries have shown keen interest in buying the local rifle grenade. 
[Text] [HK190313 Manila Domestic Service in English 0300 GMT 19 Dec 81] 


CENTRAL BANK WARNING--The Central Bank vesterday warned overseas workers and 
their dependents against tapping unauthorized foreign currency traders when 
sending their remittances, especially this Christmas season. Central Bank 
Governor Jaime Laya issued the warning since government agents uncovered a 
network of dollar salters buying foreign currencies from overseas workers. In 
a simultaneous raid Thursday on two places in metro Manila, Laya said government 
agents arrested 4 persons and confiscated various documents of foreign exchange 
transactions, foreign currencies amounting to 262,000 pesos, and Philippine 
pesos worth $394,984. Also confiscated by the government traders were thousands 
of index cards of local beneficiaries of Filipino workers abroad, information 
cards of remitters of foreign exchange, booklets pruporting to be Central Bank 
receipts, books of transactions with daily exchange rates, and various folders 
containing telexes on foreign exchange transactions. [Text] [HK200048 Manila 
Far East Broadcasting Company in English 2330 GMT 19 Dec 81) 


LOG EXPORT BAN LIFTED--A limited exportation of logs will be permitted until 
April 1982. President Marcos has temporarily lifted the log export ban, on 

the recommendation of Natural Resources Minister Teodoro Pena. Pena said that 
the ban, which was imposed last December 4, works to the disadvantage of logging 
companies which had made earlier commitments abroad. Also, several logging 
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firms in Mindanao were delayed in sending their logs abroad because of flood- 
damaged roaids and bridges. Pena said the firms have been urged to recover their 
losses. [Text] [HK210033 Manila Domestic Service in English 2300 GMT 20 Dec 81] 


WORLD MUSLIM LEAGUE SUPPORT--President Marcos yesterday received further support 
for his policy of peace and reconciliation in the south. The support was extended 
this time by the World Muslim League, based in Saudi Arabia. The league's deputy 
secretary-general, the Sheik (Ali Mohamad Muktar), conveyed this position of his 
organization toward the president's program in the southern Philippines. The 
sheik assured the president that the teachings of Islam do not allow it to impose 
solutions to any problem or interfere in the internal affairs of other nations, 
but to exhaust all means and ways to achieve peace. As response, President 
Marcos said that with the feeling of support of the league and Saudi Arabia, the 
government is strengthened in its resolve to pursue its policy of bringing peace 
in the south. The president said that most of the Muslia rebels have returned 

to normal life, and some have been appointed to responsible positions in govern- 
ment. Sheik (Muktar) arrived here Friday on the invitation of the president 

for the leaders of the league to visit the Philippines. [Text] [HK210052 Manila 
Far East Broadcasting Company in English 2330 GMT 20 Dec 81) 





ECONOMIC PROSPECTS VIEWED--Prime Minister Cesar Virata expects industralized 
nations to come out of their recession by summer or spring next year. When that 
happens, the Philippine economy will benefit along with it, and the country’s 
growth rate may exceed the 5 percent growth expected next year. The government 
intends to give priority next year to agriculture, the infrastructure, and con- 
struction. [Text] [HK220155 Manila Domestic Service in English 2300 GMT 2] Dec 81] 


TWO-\ EAR BUDGET ATTEMPTED--The government will attempt a 2-year budget program 
starting next year. Prime Minister Cesar Virata batted for the move yesterday 
during the last meeting of the cabinet for 1981. In that cabinet meeting, 
President Marcos saw the national budget of 72 billion pesos for next year. In 
response, the cabinet called along ministers and government agencies to submit 
their budget proposals by next February. Virata said this will enable the 
cabinet to prepare the budget bill by the time the Batasan opens session in 

July. For the first time in 1682, the 2-year budget preparation approach will 
be put into practice. In this way the 1983 budget will be the guide for the 
formulation of the 1984 budget. Prime “Minister Virata cited some factors that 
will have a direct bearing on the preparation of the 1983 budget. These are: 

the expected completion of the government revamp by next month; the supreme 

court decision on the constitutional [word indistinct] and the judicial reorgani- 
zation; the changes in retirement plans, since retirement benefits cover a sub- 
stantial portion of expenditures; and the continuing review of government programs 
designed to streamline operations and promote savings. [Excerpts] [HK230206 
Manila Domestic Service in Erglish 2300 GMT 22 Dec 81] 


KUWAITI LOAN--The Kuwait Fund for Arab Economic Development will grant the 
Philippines additional loans to finance its expanded energy program. Energy 
Minister Geronimo Velasco said the Kuwait Government has expressed satisfaction 
with the disbursements of a $12 (billion) dollar loan granted earlier to the 
Philippines. The loan was financed by the National Power Corporation's electri- 
fication projects in Mindanao. [Text] [HK230145 Manila Far East Broadcasting 
Company in English 2330 GMT 22 Dec 81] 
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MIDDLE EAST JOBS SOUGHT--The Labor Ministry is implementing « sove next year to 
get more contract jobs for Filipinos in the Middle East. The move wil! be 
jointly undertaken by the Ministries of Labor, Trade, and Public Works and 
Highways. Blas Ople said the Philippines is already assured of job placements 
in Iraq for 5,000 Filipino nurses and 2,000 heavy truck drivers. He said the 
move will help solve the country’s unemployment problem. [Text] [HK240123 
Manila Domestic Service in English 2300 GMT 23 Dec 81] 


POLICE, MILITARY NON-INTERVENTION--Defense Minister Juan Ponce Enrile ordered 
police and military authorities yesterday not to intervene in labor strikes. 

He said, soldiers and policemen can intervene only when violence erupted or if 
there is a threat to life and property. The defense minister gave the order 
yesterday during a dialogue between defense officials and labor leaders at Camp 
Aguinaldo. At the same time, the minister asked the labor sector to draft 
guidelines for the cooperation of the military and police authorities with 
labor in assuring peaceful picketing during strikes. A memorandum of agreement 
will be drafted after the guidelines are drawn. [Text] [HK240111 Manila Far 
East Broadcasting Company in English 2330 GMT 23 Dec 81] 


TWO BUREAUS CREATED--President Marcos has created two bureaus in the Ministry 
of Muslim Affairs. These are the Muslim Economic Affairs Bureau and the Musliz 
Cultural Affairs Bureau. The president said the creation of these bureaus 
will intensify efforts to promote the economic and cultural objectives of the 
people in Mindanao. [Text] [HK240125 Manila Far East Broadcasting Company in 
English 2330 GMT 23 Dec 81] 


TRAINING FOR MILITARY RESERVES--Military reserves in 45 vital utility installa- 
tions are now undergoing a massive training program to ensure the continued 
operation of these firms in case of sabotage or labor disputes. Brigadier-General 
(Edon Young) of the army reserve command said, the reservists will be called 

upon to operate these utility installations in case of any emergency. He said 
however that the massive training of these reservists does not mean a military 
invasion of these public utilities. He said they are merely being prepared to 
take over in the event that their services are needed, so that the operation of 
these vital public utilities will not be hampered. [Text] [HK240458 Manila 
Domestic Service in English 0400 GMT 24 Dec 81] 


COLLECTIVE WAGE BARGAINING--The National Wages Council says that since the 
lifting of martial law and the enactment of bill No 130, lifting the ban on 
strikes, the country has entered an era of collective bargaining. National Wages 
Council Director (Francieta Tomas) made this clarification of the government's 
plan to stop making laws increasing living allowances of workers. next year. She 
said the government's role in a system of collective bargaining is only to set 
the minimum standard and to allow management and labor to negotiate any benefits 
above the minimum. She said however that the government reserves the right and 
the authority to increase wages, including allowances, in case there is an urgent 
need of it. She said the principal reason for allowing management and labor to 
negotiate between themselves is to minimize the area of dispute and confrontation. 
[Text] [HK280718 Manila Domestic Service in English 0700 GYT 28 Dec 81] 


75 





es 





ENERGY PROSPECTS--Energy Minister Geronimo Velasco says he does not expect a 
price increase in oil this year. The energy official based this assessment on 
assurances made by the Organization of Petroleum-Exporting Countries, or OPEC. 
Meanwhile, Velasco says he is optimistic that there will be new indigenous 
sources of energy available. He said that the country is on its way toward a 
90 percent energy self-reliance target by 1986. He added that by this year 

31 percent of the country's energy power will come from indigenous sources. 
the minister also said the country will be reducing its oil stockpile from 

115 days to 110 days this year. He said there is no longer a need to keep 
high inventory of crude oil, since its price has more or less stabilized. 
Also, he said, the stockpile reduction will mean a savings of some 300 million 
pesos for the government. [Text] [HKO20432 Manila Domestic Service in English 
0400 GMT 2 Jan 82] 
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THAILAND 


MINISTER DISCUSSES ENERGY PLANS, RESOURCES 
BK300820 Bangkok Domestic Service in Thai 1300 GMT 28 Dec 81 


[Excerpts] At 1500 today Science, Technology and Faergy Minister Thinnakon 
Phankrawi, Sa-nga Sappasi, the ministry's undersecretary, National Energy 
Authority Secretary General Prawit Ruyaphon and other officials concerned gave 
a joint press statement on the country's energy plan. 


They said during the fifth national economic and social development plan, which 
covers 1982-86, the target is to reduce the increase in energy consumption to 
4,8 percent from the current 6 percent increase. The dependence on petroleum 
from the current 75 percent of the overall energy consumption will be reduced 
to 46 percent. This will be achieved through the development of small hydro- 
electric projects. There are currently 25 such projects, mostly located in 

the northern region. Four more of similar projects are under construction. 


Three lignite deposits are being developed in Lampang and Lamphun Provinces. 
The lignite reserves in these deposits total some 78 million tons. A research 
project is underway to produce synthetic coal. Heavy industries, particularly 
cement and cast iron plants, will be encouraged to use coal. 


An oil shale reserve has been discovered in Mae Sot District, Tak Province. 
However, the oil content of this oil shale only amounts to 5 percent by weight, 
which is not commercially feasible for production. 


As for development of alternative energy sources, 32 model biogas pits have 
been constructed, as well as 500 other pits which received promotion assistance 
from the ministry. Larger pits are in the experimental stages. Biogas pits 
currently contribute to the conservation of 300,000 liters of crude oil. 


To assist the government’s rural development policy, some 295 electric water 
pumping stations have been in operation to date, irrigating some 900,000 rai 
of farmland. The farmland irrigated by water from electric pumping stations 
will double in 1986. 


International organizations’ assistance to Thailand's energy programs has 
amounte, to some 600 million baht, including the establishment of the National 
Energy Data Center in order to carry out the effective conservation of energy 
consumption. The National Energy Authority will attempt to conserve 20 percent 
of the eaergy consumption in the industrial sector. It will formulate a national 
energy master plan in April 1982. 
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THAILAND 


THAI OFFICIAL SPEAKS ON INFLATION 
BK260950 Bangkok Domestic Service in Thai 1300 GMT 24 Dec 81 


[Text] Since the devaluation of the baht 4 months ago, the cost of living in 
Thailand has increased only 2.8 percent, according to Deputv Finance Minister 
Phaichit Uathawikun. He was answering an urgent motion submitted by Gen Kriangsk 
Chamanan, MP of Roi-et Province, at the parliament today. Phaichit said: 


[Begin recording] During the first half of this year, the inflation rate was 
very high. Following the baht devaluation, the cost of living rose only 2.8 
percent compared with 4.1 percent during the corresponding period of last year 
from August to November. In other words, the rise in the cost of living during 
the 4-month period following the baht devaluation was about 31.7 percent less 
than last year. I wish to inform you that so far we have not faced any adverse 
consequence as earlier feared. Second, by the end of this year the government's 
foreign debts total $4,541.7 million. However, all of them are long-term debts 
which we will have to pay back within the next 30 or 40 years. Nobody knows 

the baht value that far ahead. The additional expenditure resulting from the 
baht devaluation will amount to 626 million baht in 1982 fiscal year. 


As for the oil fund, which was earlier explained by the finance minister, I 
would like to point out that the real problem which we face is the original 
debt totalling over 3.3 billion baht. This is a heavy burden for us. The new 
800 or 900 million baht debts would not be any prvblem if we did not have the 
original debts. It is not fair to attribute tnis problem solely to the baht 
devaluation. I would also like to clarify the report which quoted me as saying 
that there would be no oil price increase. You tsnorable members of parliament 
will recall that I have never said on radio or television that there is no need 
to increase oil prices. I told the economic commission that I cannot guarantee 
that there would be no oil price increase this year. [End recording] 


CSO: 4207/41 END 


78 








END OF 
FICHE 
DATE FILMED 












